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UN ENVOY CONDEMNS SRV PRESENCE IN CAMBODIA 


0W120244 Beijing XINHUA in English 0220 GMT 12 Sep 85 


[Text] United Nations, September 11 ( XINHUA) -- Chinese Ambassador to the United 
Nations Liang Yufan said here today that no sign at all had been seen so far that 
Vietnam would withdraw its troops from Kampuchea. 


Speaking at a meeting of donors to the program of humanitarian assistance for the 
Kampuchean people, Liang condemned the Vietnamese Government for repeatedly defying 
the relevant U.N. resolutions and escalating the war against the Kampuchean people. 
The latest Vietnamese dry-season offensive alone, he said, drove 200,000 Kampuchean 
refugees into Thailand and worse still, the Vietnamese troops repeatedly launched 
attacks against the refugee camps along the Thai-Kampuchean border, resulting in 
tragic casualties among the innocent civilians. "Every fact proves that the Vietnamese 
invasion is the cause of misery of the Kampuchean people. The problem of Kampuchean 
refugees will not be solved thoroughly unless Vietnam withdraws all its troops from 
Kampuchea and stops its aggression against that country, and a political settlement 

of the Kampuchean issue is reached in accordance with the relevant resolutions adopted 
by the previous sessions of the United Nations General Assembly," Liang stressed. 

He noted that Vietnam had recently asserted that it would not pull out all its troops 
from Kampuchea until 1990 and at the same time it had put forward a series of unjusti- 
fiable conditions. This, he continued, "lays bare the fact that Vietnam has no 
sincere desire for the political settlement of the Kampuchean issue and all it has 
done is aimed at hoodwinking the world opinion." 


The Chinese ambassador also praised the Thai Government for its colossal efforts in 
resettling the Kampuchean refugees along the Thai-Kampuchean border and alleviating 
their miseries. 


PRC ATTENDS ASIAN UNESCO INFORMATION MEETING 


0W111646 Beijing XINHUA in English 1631 GMT 11 Sep 85 


[Text] Canberra, September 11 (XINHUA) -- Australia considers UNESCO an important 
and irreplaceable organization and the best way of making it more effective is to 
reform the organization from within, Australian Science Minister Barry Jones said 
here today. Jones made the remark in his opening address to the third consultative 
meeting of the United Nations Educational Scientific and Cultural Organization's 
(UNESCO) Asia-Pacific network for the exchange of information and experience in 
science and technology (Astinfo) here today. He complained about the samll budget 
of the UNESCO. 


The meeting is to review progress in the implementation of the network projects, and 
to consider specific projects and further directions of the Astinfo. Stressing the 
importance of exchange of information and experience in science and technology both 
domestically and internationally, Jones said, "inability to gain access to vital 
information can be socially economically disabling." 
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Overall, the network to be implemeiuted provides a framework for information exchange 

in the region. With the network, better ways of managing and disseminating information 
through computerized and online data base services are examined. Each country in the 
region is free to participate according to its own needs and priorities in the 
different activities of the network project. Cooperative action will be drawn on the 
expertise of specific countries. 


Taking part in the current three-day consultation are representatives of the coordina- 
ting units from Australia, China, Fiji, India, Indonesia, Japan, South Korea, 
Malaysia, Nepal, New Zealand, Pakistan, the Philippines, Sri Lanka, Thailand, Vietnam 
and Western Samoa. The first consultative meeting was held in Nanjing, China, in 

1983 and the second meeting in Jakarta of Indonesia in 1984. 


PRC APPROVES MARITIME SEARCH, RESCUE AGREEMENT 


0W110912 Beijing XINHUA in English 0829 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -- The Chinese Government has approved the 
international convention on maritime search and rescue. The agreement facilitates 
cooperation between international search and rescue organizations and between countries 
participating in such operations by establishing the legal and technical guidelines. 


An official of the China Maritime Search and Rescue Center said China's approval will 
help maintain safety in the ocean waters off the coast and promote international 
cooperation on search and rescue operations. 


The convention was signed by 20 countries, including the United States, Britain, 
France, Japan, Brazil, Sweden, the Netherlands, Canada, Norway, Argentina and Algeria. 
A spokesman for the Ministry of Communications told XINHUA today that the international 
convention became effective in June. China joined on July 24. 
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ONDRIK LOSES APPEAL IN HARBIN HOTEL FIRE CASE 


OW120642 Beijing XINHUA in English 0631 GMT 12 Sep 85 


[Text] Harbin, September 12 (XINHUA) -- The Higher People's Court of Heilongjiang 
Province today turned down an appeal by U.S. businessman Richard Ondrik against convic- 
tion of setting fire due to negligence to a hotel in the provincial capital city of 
Harbin. Ondrik was sentenced to 18 months' imprisonment and ordered to pay 150,000 yuan 
compensation by the Intermediate People's Court of Harbin August 13 for causing the fire 
while smoking in bed late in the night of April 18 in the Swan Hotel. The fire resulted 
in ten deaths, and seven people received injuries; damage amounted to 250,000 yuan. 


Ondrik, 34, business development manager of Energy Projects (S.E. Asia) Ltd., Hong Kong, 
presented an appeal petition to the higher court August 14 with the reasons that he did not 
have the habit to smoke in bed, the amount of the compensation was too much, and the 
sentence was too heavy. The higher court conducted a hearing September 5 which was not 
open to public in compliance with Ondrik's request. 


The court announced today that the "criminal facts are clear and have been verified by 
on-the-spot inspections, technical evaluation, testimony of witnesses and material 
evidence." It added that "the first trial court has already taken the Swan Hotel 
personnel's responsibilities into consideration so the sentence of imprisonment is 
proper and the decision on the amount of the compensation is fair." 


The court thus rejected Ondrik's appeal and maintained the first trial judgment. 
According to Chinese criminal procedural law, the second-instance judgment is final. 


LI PENG MEETS WITH U.S. BUSINESSMAN 11 SEP 


OW111212 Beijing XINHUA in English 1146 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -- Chinese Vice-Premier Li Peng met with 
Dr. Carl L. Chen, chairman of the Sida International, Inc. from the United States, here 


this afternoon. 
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EDITORIAL VIEWS DPRK YOUTH FRIENDSHIP MISSION 


HK111145 Beijing ZHONGGUO QINGNIAN BAO in Chinese 6 Sep 85 p 1 


[Editorial: May Sino-Korean Friendship Be Passed Down From Generation to Generation 
and Shine Forever"] 


[Text] The Sino-Korean youth friendship get-together activity of the last 2 weeks has 
concluded successfully. Yesterday, 500 members of the Korean youth friendship mission 
separately left China for home from Shanghai, Dandong, and Tumen, taking with them the 
boundlessly deep feeling of the Chinese people and youth. At the moment when they were 
reluctant to part, the youths from the two countries, sharing deep feeling and profound 
sentiments of friendship, jointly expressed their readiness to continue efforts in con- 
solidating and developing Sino-Korean friendship. We warmly congratulate the success 
of the present friendship get-together activity. 


Short as it was, the activity was very successful. When cordially meeting the young 
Korean friends, General Secretary Hu Yaobang encouraged the younger generation to 
inherit and develop the Sino-Korean friendship cultivated personally by the revolu- 
tionaries of the older generation. This common aspiration of the peoples and youths 

of the two countries is the outstanding key melody of the present get-together activity. 
Wherever the Korean comrades visited, there the youths of the two countries, who were 
as dear to each other as brothers, being encouraged by the age-old profound friendship, 
recalled past events and, looking to the future, they were determined to make further 
efforts to develop Sino-Korean friendship. Rich in content and manifold in form, the 
present get-together activities were carried out in a solemn, warm, cordial, and 

lively fashion. This is a full reflection of the mental outlook of the spirited young 
people of the two countries. From the present friendly get-together activity, per- 
meated from start to finish with an atmosphere of brotherly affection, we can notice 
that the seed of Sino-Korean friendship has taken root and blossomed and will surely 
bear rich fruit among the younger generations of the two countries. 


Through the present friendly get-together activity, the Korean youths felt from per- 
sonal experience how friendly the Chinese people and youth are toward the people and 
youth of Korea, and saw for themselves how the former were carrying out the socialist 
modernization program with the enterprising spirit of clearing the way to forge ahead 
and how the Chinese people were building socialism with Chinese characteristics. They 
paid a great deal of attention to the achievements made in China's economic reform and 
its policy of opening up to the outside world. The Chinese youth expressed profound 
admiration for the great contributions the Korean youth had made, and the revolutionary 
will they had displayed, in the three great revolutions in ideology, technology, and 
culture under the leadership of the Workers Party of Korea and President Kim Il-song. 
The fine qualities of the Korean youth, such as observing discipline and stressing 
civilized behavior, and their great enthusiasm for developing Sino-Korean friendship 
‘have left a deep impression on the masses of Chinese youth. To put it in a nutshell, 
the present get-together activity has added an illustrious chapter to the annals of 
friendly exchanges between the youths of China and Korea. 
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The youths of the two countries, at life's full flowering, encourage each other and 
highly treasure the Sino-Korean friendship personally forged and meticulously cultivated 
by the revolutionaries of their older generations, and are detemined to undertake the 
historical mission of inheriting and developing the fraternal friendship of the two 
countries and to fight in unity and forge ahead hand in hand in building and defending 
their own countries and promoting the peace and stability of Asia and the world at large. 
May the Sino-Korean friendship be passed down from generation to generation and shine 
forever! 


WANG ZHEN MEETS JAPANESE INDUSTRIALISTS 11 SEP 


OW111222 Beijing XINHUA in English 1153 GMT 11 Sep 85 

[Text] Beijing, September 11 (XINHUA) -- Wang Zhen, honarary president of the China- 
Japan Friendship Association, met and feted here this evening Kazuo Tobijama, president 
of the Isuzu Motors Limited of Japan and other Japanese industrialists. 


ZHAO PUCHU MEETS VISITING JAPANESE PROFESSOR 


0W110810 Beijing XINHUA in English 0716 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -- Zhao Puchu, vice chairman of the National 
Committee of the Chinese People's Political Consultative Conference met the visiting 
Professor Minoru Takeuchi of Kyoto University of Japan and his daugther here this 
morning. Zhao is also a honorary president of the China Society on Sino-Japanese 
Relations. 


The Japanese professor arrived here on August 26 as a guest of the China Society on 
Sino-Japanese Relations, and held academic exchanges with the host society. 
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HONG KONG BASIC LAW COMMITTEE MEETS 7 SEP 


OW101405 Beijing XINHUA Domestic Service in Chinese 1855 GMT 7 Sep 85 


[Text] Hong Kong, 7 Sep (XINHUA) -- The Hong Kong-based members of the PRC Committee 
for Drafting the Basic Law of the Hong Kong Special Administrative Region held the 
third session of initiators of the Advisory Committee on the basic law of the Hong Kong 
Special Administrative Region this afternoon. The meeting officially adopted a charter 
for the Advisory Committee on che basic law. Y.K. Pao, vice chairman of the committee, 
presided over the meeting, which was attended by 22 Hong Kong-based members of the 
committee. Initiators of the Advisory Committee on the Basic Law of the Hong Kong 
Special Administrative Region discussed and initially adopted a draft charter of the 
advisory committee at its meeting on 20 August. Later, Li Fushan, Li Zhuming, Tan 
Huizhu, Shi Jueguang, Huang Lisong, Liu Huangfa, and other committee members submitted 
their written opinions of the charter. The initiators of the advisory committee also 
listened extensively to the opinions of mass organizations and personages from all 
circles in Hong Kong, and received 20 copies of written proposals from them. After 
warm discussions, the meeting finally and formally adopted the "Charter of the Advisory 
Committee on the Basic Law of the Hong Kong Special Administrative Region of the 
People's Republic of China." 


The meeting also discussed questions regarding quotas of the advisory committee members, 
the proportion of members from all trades and professions, and methods and detailed 
rules for electing the advisory committee members. It also formulated the principles 
related to these matters. Based on a proposal by Vice Chairman Y.K. Pao, the meeting 
decided to establish a "members namelist preparing group," which is responsible for 
drawing up concrete methods of distributing quotas and making recommendations and invi- 
tations. The meeting entrusted committee member Huang Lisong to act as chairman oi the 
"members namelist preparing group," with committee members Kuang Guangjie, Wu 

Weiyong, Zha Liangyong, Tan Yaozong, and Mao Junnian as group members. The fourth 
members. The fourth meeting of the initiators is scheduled for 28 September. 


SINGAPORE COMMISSIONER DISCUSSES TIES WITH PRC 


0W101302 Beijing XINHUA in English 1251 GMT 10 Sep 85 


[Text] Hong Kong, September 10 (XINHUA) -- Singapore Prime Minister Lee Kuan Yew's 
forthcoming China visit will surely bring about closer relationship between the two 
countries and further the existing economic ties, Stephen S.L. Sim, commissioner for 
Singapore in Hong Kong told XINHUA in an interview here today. The Singapore prime 
minister will start his third visit to China on September 13. 


Since China and Singapore established commercial offices in each other's capital in 
1982, the commissioner said, the bilateral trade has been in the increase and the re- 
lations between the two countries have expanded from trade to other fields of economic 
cooperation including technical assistance. "Now we have quite a number of Singaporean 
companies which are basically involved in hotel constructions, off-shore oil explora- 
tion and shipping in China," the commissioner said. In 1984, the Sino-Singapore trade 
volume reached 1.5 billion U.S. dollars. A direct air link has been established be- 
tween China and Singapore earlier this year. The commissioner said he was told that 

a Chinese travel office will be established in Singapore soon. 
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XINHUA: SOVIET AUGUST AFGHAN OFFENSE 'FAILS' 


0W121121 Beijing XINHUA in English 1056 GMT 12 Sep 85 


["Roundup: Soviet Military Offensive Fails in Afghanistan" -- (by Li Yongming) -- 
XINHUA headline] reg - <4 s* — 


[Text] Beijing, Septcmber 12 (XINHUA) -- A biggest military offensive in years launched 
recently by Soviet and Afghan Karmal troops in Khowst area in the center of Paktia 
Province of Afghanistan has failed. More than 1,000 Soviet and Karmal soliders were 
killed or wounded, several dozen of tanks and armored personnel carriers destroyed 

and at least four aircraft including three helicopters fallen. 


The offensive, in which 15,000 Soviet troops took part and were supported by several 
hundred tanks, armed vehicles and aircraft, was staged in mid-August with three 
purposes: first, to cut guerillas’ supply lines in the province; second, to end 
guerilla control of large areas of Paktia Province; and third, to break through into 
the town to save those Karmal troops who had been surrounded by guerillas since June. 
Khowst is located about 100 miles (165km) southeast of Kabul and lies near guerillas’ 
supply routes through the nearby hills. 


The fighting has been bitter, with elite Soviet troops attacking Khowst area from the 
north and the south and being transported by helicopters to the rear of the guerillas 
in surprise attacks. Soviet aircraft bombed villages around Khowst, killing and 
wounding many innocent civilians. The guerillas in Khowst area, supported by guerrilla 
units in other places, were withstanding the Soviet offense. Guerillas in Zazi and 
Gulghundi areas launched raids on the Soviet Army while Soviet trocps were advancing 
to Khowst. Resistance fighters also pounded the capital of Kabul with at least 33 
rockets during the first week of September, hitting the Soviet Embassy compound and a 
Soviet military encampment. At least five people in the encampment were killed. 
Panic-stricken Soviets were forced to send four T-62 tanks, three armored personnel 
carriers and four batteries of multiple rocket launchers to reinforce the protection 
of the embassy. 


Resistance forces also harassed Soviet and Karmal military convoys on the Gardez- 
Khowst road, which was used by the Soviets to send heavy military equipment and troops 
into Paktia. They made assaults on Soviet convoys and positions in the Pich Valley 
near Paktia, paralysing the Soviets rear supply iines. Seizing the opportunity of 
Soviet troops moving to protect their supply routes, guerillas assaulted on the 

enemy's positions in the province. On September 5 and 6, they took over some positions 
in Paghaman area, northwest of Kabul, causing Soviet troops to suffer "a significant 
number vf casualties." 


In mid-August, Islamic fighters killed 22 Karmal troops in an attack on a military post 
at Ibrahim in the western Province of Herat. Early September, an AN-26 Soviet plane 
was shot down by guerillas in Paktia, among the 52 passengers and crew killed were 
officials and officers of the Karmal regime. In the counter-attack, guerillas also 
suffered heavy losses. But they repulsed the military offensive. 


Reports said that the Soviet side is now deploying troops for another military operation 
but Islamic forces stand in combat readiness. 
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AUSTRIAN PRESIDENT, DELEGATION CONTINUE VISIT 


Zhao Welcomes Kirchschlaeger 
OW120214 Beijing XINHUA in English 0146 GMT 12 Sep 85 


[Excerpts] Beijing, September 12 (XINHUA) -- Federal President of the Republic of 
Austria Rudolf Kirchschlaeger was formally welcomed into Beijing at a ceremony presided 
over by Chinese Premier Zhao Ziyang here this morning. The first Austrian president to 
visit China, Kirchschlaeger flew in here yesterday for an 8-day state visit at the in- 
vitation of Chinese President Li Xiannian. 


As Kirchschlaeger and his wife arrived at the plaza in the company of Li Xue, chairman 
of the reception committee and astronautics industry minister, Premier Zhao Ziyang 
stepped forward to exchange greetings with the guests. Two children presented the 
president and his wife with bouquets. 


Among those present were Chinese State Councillor and Foreign Minister Wu Xueqian, and 
Austrian Foreign Minister Leopold Gratz, Vice-Chancellor and Ministry of Industry and 
Commerce Norbert Steger, and Minister for Education and the Arts Herbert Noritz, who 
are accompanying the president on the visit. After the ceremony, the two leaders 
entered the Great Hall of the People %~ sat down for a cordia. talk. 


Zhao on Summit, CPC Conference 
OW120848 Beijing XINHUA in English 0836 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- Premier Zhao Ziyang said here today that 
smaller countries had the right to express their wishes and exert influence over the 
world's future. He was speaking at a meeting here with Austrian journalists accompany- 
ing President Rudolf Kirchschlaeger on his first visit to China. 


Asked what role he saw for neutral and smaller countries in international affairs, the 
premier stressed that China had always attached great importance to the positive influ- 
ence of these countries in the world arena. China was well aware of the efforts smaller 
European countries, especially the nonaligned states, were making to ease world tension 
and safeguard peace. This was a positive development in Europe. 


Regarding the forthcoming U.S.-Soviet summit, Zhao saic he hoped the November meeting 
would ease East-West tension and lead to genuine disarmament. However, the Chinese 
government was not too optimistic about the outcome, he added. To achieve any real 
progress, both the United States and the Soviet Union must end their quest for military 
superiority over each other. 


On the forthcoming Chinese Communist Party conference, Zhao said that one of the items 
on the agenda would be the outline of the Seventh Five-Year Plan (1986-1990). The next 
five years were crucial to China's economic reforms. “The reforms are doing well on 
the whole, and have achieved expected results,’ he said. Some problems had been 
encountered, but these had been foreseen, and would not alter the direction or progress 


of the reforms, he added. 
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Zheng Tuobin Hosts Banquet 
OW111620 Beijing XINHUA in English 1611 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -- Chinese Minister of Foreign Economic Relations 
and Trade Zheng Tuobin expressed the wish here today that Sino-Austrian economic cooper- 
ation would develop on a lasting, stable and comprehensive basis. Zheng made the com- 
ment at a banquet he hosted in honor of Norbert Steger, Austrian vice-chancellor and 
minister for commerce, industry and trade, who arrived here today with Austrian President 
Rudolf Kirchschlaeger on a state visit. 


The trade volume between the two nations has increased nearly fivefold since the estab- 
lishment of diplomatic relations between the two countries in 1971, Zheng noted. 

Steger described the cooperation between Austria and Chin: very valuable," adding 
that he hoped for further development of their economic -.op. <.:ion. 


Also present at the dinner today were Austrian members c ‘- Sino-Austrian Mixed 
Committee on Economics and Trade and other Austrian entrepreneurs, and Austrian 
Ambassador in Beijing Wolfgang Wolte. 


ZHAO ZIYANG MEETS FRG STATE DELEGATION 


OW111515 Beijing XINHUA in English 1444 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -—- Premier Zhao Ziyang met Lothar Spaeth, 
minister-president of the State of Baden-Wuerttemberg, Federal Germany, here this 
afternoon. They exchanged views on strengthening economic and technological cooperation 
between China and the state. The premier said that it is necessary for China to set 

up large-scale enterprises for its economic construction, but it is even more urgent 

at present for China to renovate its medium- and small-sized enterprises so as to 
improve their efficiency. Baden-Wuerttemberg is one of the areas with better-developed 
medium- and small-scale enterprises, and high level of science and technology in 

Federal Germany. The premier toured the land last June when he visited "ederal Germany. 


The minister-president is leading a team of more than 40 specialists from political, 
economic and educational circles to study the possibilities for expanding cooperation 
with medium and small enterprises in China. Spaeth said that since his arrival 
September 9 he had discussed with his Chinese counterparts technical training, technical 
transfer and cooperation in opening medium and small enterprises. He tuld Zhao that 

he sponsored the opening ceremony for the China-Federal German Professional Training 
Center in Beijing this morning. 


The meeting was followed by a banquet given by the Premier. Among those present on 
both occasions were Lu Dong, minister in charge of the State Economic Commission, and 


Zhou Jiannan, minister of the machine-building industry. 


Yesterday afternoon, Spaeth made a report on the management of medium and small enter- 
prises to personnel from economic circles in Beijing, which was attended by Vice-Premier 
Tian Jiyun, who had accompanied Zhao on his June visit to Federal Germany. The guests 
came to China at the invitation of the Chinese People's Institute of Foreign Affairs. 
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RENMIN RIBAO ON BULGARIA'S INDIVIDUAL ECONOMY 


HK111323 Beijing RENMIN RIBAO in Chinese 6 Sep 85 p 7 
[Article by Ding Yiwei: "The Individual Economy in Bulgaria"] 


[Excerpts] Bulgaria has for quite some time attached relative importance to the 
development of the economy based on private plots and household sideline production. 
In the mid-1960's, it took vigorous measures to encourage the development of the rural 
individual economy and, later on, it went a step further in encouraging urban dwellers 
to develop agricultural and sideline production. 


Bulgaria held: In a historical stage in which the productive forces of society are 

not fully developed, that is, in which the agricultural economy under the public owner- 
ship system still fails to meet the needs of the state and the people for agricultural 
products, individual sideline production must be encouraged and developed, rather than 
being abolished. It is a sector indispensable to the socialist economy at the present 
stage and a supplement to and continuation of the collective economy. The aim of 
developing individual sideline production is tc continuously meet the ever-growing 
needs of the people for food. Therefore, since the 1970's, Bulgaria has made a series 
of decisions, stressing the need to encourage the development of the individual economy. 


In reality, Bulgaria has brought the individual economy in line with the state develop- 
ment plan and taken numerous measures to encourage and support the development of 
individual sideline production. 


However, some problems have cropped up in practice. Some people took a sceptical 
attitude toward the individual economy, fearing that this spontaneous commodity pro- 
duction would weaken the state's centralized leadership and planning, and some agricul- 
tural and industrial comprehensive combinations refused to provide aid to the personal 
sector of the economy [ge ren jing ji 0020 0086 4842 3444]. In view of these problems, 
in a report delivered at the 12th Bulgarian Communist Party Congress, Todor Zhivkov 
pointed out: "Private plots and sideline production are in a position to provide in- 
habitants with such products as meat, milk, fruit, and vegetables during the whole 
year. Obstructions, whether from economic, organizational, management, legal, or 
spiritual areas to the fullest development of private plots and sideline production 
must be ultimately cleared away.... The task at present is to ask mother earth for 
whatever it can provide for us so as to ensure that individual sideline produetion 
becomes a vital force for achieving the goal of self-sufficiency." Recently, Bulgarian 
newspapers and magazines carried articles stressing the importance of developing the 
individual economy and appealing to the departments concerned to show necessary concern 
for the organization and development of the individual economy and to seriously solve 
the complicated problems arising in some aspects of the individual economy. 


TRADE DELEGATION RECEIVED BY CSSR DEPUTY MINISTER 


0W120128 Beijing XINHUA in English 0039 GMT 12 Sep 85 


[Text] Prague, September 11 (XINHUA) -- The cooperation and exchange of economy and 
trade between China and Czechoslovakia should be developed. This was stressed at a 
meeting between the Czechoslovak Deputy Minister Svatopluk Potac and the visiting 
Chinese trade delegation here today. 
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Svatopluk Potac, also chairman of the State Planning Commission, met the delegation of 
the China Council for Promotion of International Trade led by Wang Yaoting, chairman 
of the council. 


The Chinese delegation came here on September 10 to visit the 27th international 
engineering trade fair in Brno and to have a friendly visit. 


CPPCC DELEGATION ARRIVES IN GDR 10 SEP 


0W100928 Beijing XINHUA in English 0659 GMT 10 Sep 85 


[Text] Berlin, September 9 (XINHUA) -- A delegation of the Chinese People's Political 
Consultative Confere (C.P.P.C.C.) headed by member of the C.P.P.C.C. Standing 
Committee Liu Ningyi toduy arrived here for a ten-day friendly visit. The delegation 
was invited by the National Council of the National Front of Democratic Germany. 
Lothar Kolditz, chairman of the front met the delegation at the Berlin-Schoenefeld 
Airport. 


At the evening banquet in honor of the delegation, Lothar Kolditz stressed the political 
significance of the visit which takes palce at a time when the two countries are taking 
measures to advance their friendship. 


Liu praised the development of the friendly cooperation between the two countries in 
the past few years. He believed that relations of the two countries would reach a new 
level with their joint efforts. 


Met by National Front Official 
OW110342 Beijing XINHUA in English 0229 GMT 11 Sep 62 


[Text] Berlin, September 10 (XINHUA) -- The visiting delegation of the Chinese People's 
Political Consultative Conference (C.P.P.C.C.) had talks today with the vice-president 
of the National Council of the National Front of the German Democratic Republic, 

Werner Kirchhoff. 


During the talks Kirchhoff told the Chinese delegation which was led by Liu Ningyi, 
member of the C.P.P.C.C. Standing Committee about the development of the National 
Front into a socialist popular movement. He said that the 18,500 committees of the 
front were actively contributing to the strengthening of the socialist state and to 
the safeguarding of peace through a nationwide discussion in preparation for the next 
year's congress of the German Socialist Unity Party. 


Liu said that the goal of the CPPCC was to contribute to implementation of the 
policies of the Chinese Communist Party, which firmly stood for maintaining world 
peace. On the same day, the delegation visited Marzahn, the new residential area 
in Berlin. 
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XINHUA REPORTS PRC CARGO SHIP SEIZED BY IRAN 


OW111853 Beijing XINHUA in English 1841 GMT 11 Sep 85 
{"Chinese Cargo Ship Intercepted by Iran" -- XINHUA headline] 


[Text] Kuwait, September 11 (XINHUA) -- A Chinese cargo ship has been intercepted and 
seized by Iranian Navy this morning on the international route inthe Hormuz Strait, 
an official of the Chinese shipping establishment to the Gulf region told XINHUA. 


According to the official, the Chinese cargo ship Jinjiang was intercepted by three 
Iranian naval vessels about 01:00 a.m. local time when it was sailing along the 
normal intermational shipping route to Kuwait. The Chinese ship was searched and 
forced to go to Iranian port of Bandar-e ‘Abbas. The ship which belongs to the 
Guangzhou Ocean Company of China, the official said, started off from Thailand and 
loaded with 13,000 tons of com to Iraq via Kuwait. So far, he added, there is no 
further report about the ship, but efforts are being made for its release as soon as 
possible. 


Since the war between Iran and Iraq broke out in 1980, the official noted, Iran has 
occasionally intercepted and search Chinese cargo ships, however, this is the first 
time for a Chinese ship to be forced to an Iranian port. 


In the past few days Iran has intensified its searches to the ships going to Iraq 
through the Gulf. Since the beginning of this month, seven ships from various 


countries has been searched or detained by Iran. 


GHANA'S RAWLINGS TO VISIT PRC 16-20 SEP 


0W120138 Beijing XINHUA in English 0118 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- Jerry John Rawlings, head of state of the 
Republic of Ghana and chairman of the provisional National Defense Council, will pay 
a state visit to China from September 16 to 20 at the invitation of President Li 
Xiannian and Premier Zhao Ziyang, according to the Ministry of Foreign Affairs. This 
will be Chairman Rawlings’ first visit to China. 


During his stay in China, he will exchange views with Chinese leaders on the further 
growth of bilateral relations of friendship and cooperation and also on issues of 


common interest. 


LI PENG MEETS TUNISIAN STUDY GROUP 10 SEP 


0W101629 Beijing XINHUA in English 1554 GMT 10 Sep 85 


[Text] Beijing, September 10 (XINHUA) -- Chinese Vice-Premier Li Peng met a study 
group from the National College of Administration of Tunisia led by its president, 
Mohamed Ali Slim, here today. 


Li Peng, also minister in charge of the State Education Commission, welcomed the 
Tunisian educationists to China on the occasion of China's Teachers’ Day. He briefed 
them on a program for China's educational reform. Slim expressed the hope that the 
educationists of the two countries would strengthen their exchanges and contacts. 


OO 
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FURTHER COVERAGE OF TEACHERS DAY ACTIVITIES 


Li Peng Interview 
HK111434 Beijing Domestic Television Service in Mandarin 1100 GMT 9 Sep 85 


[Interview with Li Peng, identified as a vice premier of the State Council and concur- 
rently the chairman of the State Education Commission, by a reporter of this station 
on the eve of Teachers Day] 


[Text] On the eve of Teachers Day, Li Peng, vice premier of the State Council and con- 
currently chairman of the State Education Commission, was interviewed on the purpose of 
Teachers Day. 


[Reporter] [Begin recording] Comrade Li: May we ask you to address our viewers while 
the country is celebrating Teachers Day? 


[Li] Of course, I will. On the eve of Teachers Day, on behalf of the State Education 
Commission, first of all, please allow me to extend holiday greetings and cordial re- 
gards to the 10 million people's teachers and all education workers throughout the 
country. 


[Reporter] Will you comment on the importance of establishing Teachers Day in our 
country? 


[Li] It is very significant. First, the qualified personnel for the four moderniza- 
tions in our country is a key link. Education must be relied on to train qualified 
personnel. The practice of education depends on teachers. Therefore, teachers shoulder 
a very glorious, yet arduous, task. The work of teachers is closely bound to the four 
modernizations and with the prosperity of the nation. The teachers’ hard work ought to 
enjoy the respect, love, and esteem of the people throughout the country. 


Our country is an ancient, civilized country with a long history. Respecting teachers 
has been an excellent tradition in our Chinese nation. However, this excellent tradi- 
tion was seriously sabotaged during the Great Cultural Revc:ution. Its pernicious in- 
fluence must be completely eliminated. I hold that the basic aim of the establishment 
of a Teachers Day is to heighten all of society's understanding of the importance of 
education, to enhance the teachers' deserved social status, to restore and carry 
forward our country's excellent tradition of respecting teachers, and, at the same 
time, to encourage the teachers to wholeheartedly devote themselves to the cause of 


people's education. 


[Reporter] What do you think is proper to mark Teachers Day? 


[Li] So far as leaders at all levels are concerned, it is necessary to further attach 
importance to education work and to implement the decision of the central authorities 
on reform of education. We must have less empty talk and do more practical work. The 
leaders of all places and departments must implement several practical measures for 
their schools and teachers. We must create minimum or relatively good conditions for 
their work and livelihood so as to relieve them of their worries. We must show concern 
for education and for teachers. I think that carrying out some significant celebration 
activities to mark Teachers Day is necessary, but we must avoid and oppose those ways 
of striving for undeserved reputation, going in for ostentation and extravagance, and 
pursuing formalism. As far as students ar> concerned, I think that we mast celebrate 
Teachers Day by allowing the students to make good marks in study or to work hard to 
become a younger generation that has ideals, morality, and culture and observes dis- 
cipline and practical actions. This is the best gift that the students can present 


to their teachers on Teachers Day. 


I. 12 Sep 85 K 2 CHINA 
PRC NATIONAL AFFAIRS 


[Reporter] While celebrating Teachers Day, what hopes do you place in and what demands 
do you set on teachers? 


[Li] I hope that the teachers and education workers will celebrate their own festival 
with their own practical actions. They must further understand the important duties 
that they shoulder and must have long-term ideals, lofty professional ethics, and the 
spirit of adhering to their posts. They must devote themselves to the people's educa- 
tion. They must continuously study, create an advanced teaching method, unfold scien- 
tific research work, and enhance their own professional level. Only by doing so can 
they train qualified personnel for the four modernizations. 


I think that teachers are not only the spreaders of knowledge but also the builders of 
spiritual civilization. The words, deeds, ideology, and workstyle of the teachers have 
tremendous effect on our students. In particular, middle and primary school teachers 

and kindergarten teachers always play a decisive part in the physical and mental health 
and the growth of the children and young people. We hope that the teachers and education 
workers will set strict demands on themselves in all aspects and will be worthy of the 
lofty name of teacher. in conclusion, I hope that comrades on the education front will 
unite closely with the comrades on all other fronts and will make concerted efforts 

for still greater contributions toward creating a new situation in socialist education 
in our country. 


[Reporter] Good. Thank you! [end recording] 
Wan Li Speech 
OW110901 Beijing XINHUA Domestic Service in Chinese 1242 GMT 10 Sep 85 


[Speech by Wan Li on 10 September 1985 at a grand meeting in Beijing to celebrate 
Teachers Day] 


[Text] Beijing, 10 Sep (XINHUA) -- Comrades: We have happily gathered here today to 
solemnly celebrate Teachers Day. On behalf of the party Central Committee and the 
State Council, I extend heartfelt thanks, high respects, and festival greetings to 
teachers and education workers throughout the country. 


The establishment of Teachers Day indicates that teachers are respected by the whole 
society in our country. The party, government, and people of all nationalities through- 
out the country are particularly thankful to teachers, for the success and failure of 
China's socialist modernization and the future of our country depend to a considerable 
extent on teachers. The work of teachers closely concerns every family, every child, 
and every young person. Teachers play an important role in the development and progress 
of society. Teachers are engineers in forging civilization and are disseminators and 
builders of civilization. The continuity of civilization depends on the labor of 
teachers of one generation after another. If a society, a country, or a nation lacks 
the industrious and fruitful labor of teachers, the advancement of its civilization 
will stop halfway or will suffer damage. Therefore, without teachers, what would the 
history of civilization be? 


Many conditions must be met to invigorate the Chinese nation and build our motherland 
into a modern socialist power with a high degree of democracy and civilization, but 

the most important of these conditions is the number and quality of qualified personnel 
and the high level of science and cu! e of the whole nation, which in turn depends 
on the number and quality of teache 


I, 12 Sep 85 K 3 CHINA 
PRC NATIONAL AFFAIRS 


China lacks qualified personnel because its education, as a result of "leftist" ideas 
and particularly of the "Great Cultural Revolution," has been developing slowly. Never- 
theless, since the founding cf New China, our schools of various types and levels have 
trained more than 44,000 postgraduates, 4.4 million college graduates, 7.6 million 
technical secondary school graduates, more than 260 million middle school students and 
more than 400 million elementary school students. At present, most of the backbone 
force in all trades and enterprises and on all fronts in China has been trained after 
the founding of New China, with the help of the masses of teachers. With the develop- 
ment of education, China now has a contingent of nearly 10 million teachers. It is 
precisely on this contingent of teachers, the specialized personnel they have trained, 
and the masses of workers who possess modern scientific and cultural knowledge that we 
pin our hopes in realizing socialist modernization and reform. 


Precisely because teachers play an important role in advancing human civilization, they 
deserve the respect of all people. In modern times in particular, teachers should all 
the more enjoy a high status in society; respect for teachers should become a social 
custom, a social ethic, and the hallmark of a civilized society. In our socialist 
state, teachers deserve greater respect now than in any other historical period. 


When Lenin was seriously ill in 1923, he continued to pay attention to heightening the 
status of teachers, for he believed that the main task of the Soviet state in the field 
of national education should be to raise the status of the people's teachers. He empha- 
sized: Without raising the status of the people's teachers, it is no use to talk about 
education. Therefore, to talk about developing science and education without raising 
the status of teachers is nothing but empty talk. 


Since the smashing of the "gang of four" and especially since the 3d Plenary Session 
of the 1lth CPC Central Committee, our party and government have adopted many measures 
to raise the status of teachers and improve their working and living conditions. On 
20 January this year, the Ninth Session of the Sixth NPC Standing Committee decided 

to designate 10 September as Teachers Day, and on 27 May the CPC Central Committee 
adopted a decision on reforming the educational structure. Now, the social custom of 
respecting knowledge, qualified personnel, and teachers and of attaching importance to 
education has taken initial shape. Leaders in many areas have learned from experience 
that, to accelerate economic development, it is necessary to begin with education and 
that things will not work by grasping only economic work while neglecting educational 
work. 


Since they now have a better understanding of the importance of education and teachers 
than before, leaders in many localities have, in the light of local conditions, adopted 
concrete measures, such as increasing educational funds, improving school management 
and teachers' living conditions and wages, helping teachers solve personal problems, 
and solving problems of shortage of housing and medical facilities for teachers. 


While we certainly must use propaganda means to help the people understand the need 

to respect teachers and attach importance to education, more importantly, we must work 
in a down-to-earth manner, cease all empty talk, do more practical work, and solve 
problems effectively. The party and the government know very well that working and 
living conditions of teachers of middle and primary schools in the country are still 
poor, especially of those working in old revolutionary bases, minority areas, and re- 
mote and impoverished areas. We are touched by the fact that, even under such circum- 
stances, our teachers still keep the cardinal principles in mind and take the overall 
situation into account, show understanding of the state's difficulties, love the party 
and socialism, remain loyal to the people's education, do their work conscientiously 
and diligently, and display a very high political consciousness. 
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The resolution of the 3d Plenary Session of the 12th CPC Central Committee, as well as 
the subsequent decision on restructuring the system of science and technology management 
and the decision on restructuring the educational system, all emphasize the special 
Strategic importance of investing in the development of intellectual resources. But 
everybody knows that educational development must necessarily be limited by economic 
development. Today our nation's economy is still underdeveloped, and the state's finan- 
cial resources still cannot satisfy the needs of all quarters, including the needs of 
educational development. Following the development of our economic construction and 

the development of our material and financial resources, the state will certainly make 
greater efforts and take measures to speed up educational development and improve the 
teachers’ economic conditions and social status. 


With regard to teachers’ pay and status, we must work actively to explore new resources 
in order to gradually resolve those problems that should, but cannot, be resolved; 
meanwhile, we should go ahead with doing what can be done with the available resources. 
It is extremely important to respect teachers and attach importance to education. The 
leading party and government authorities must set an example in this regard. The people 
of the whole society nust respect knowledge, talented people, and teachers, and strive 
to promote this fine socialist tradition. Barbarous, illegal acts of manhandling 
teachers, looting and seizing school property and land, and disrupting teaching order 
must be stopped. Should such acts occur anywhere, they must be handled promptly and 
earnestly, and those who break the law must be punished according to law. 


Students trained by our schools should be people who have lofty ideals, are moral and 
educated, have a sense of discipline, love the socialist motherland and the socialist 
cause, are dedicated to working hard to build a strong country with affluent people, 
constantly seek new knowledge, and are imbued with the scientific spirit of seeking 
truth from facts, thinking independently, and daring to bring forth new ideas. This 

is particularly essential for those who are worthy of the name of teacher. Because 

of the development of socialist modernization and scientific and technological revolu- 
tion throughout the world, it has become an urgent task for teachers to renew their 
knowledge and to reform those educational ideas, curricula, and teaching methods that 
are incompatible with socialist modernization. Faced with the arduous task of improving 
themselves, teachers must constantly acquire new knowledge in order to enrich themselves 
and improve their teaching capability and quality. They must serve the people whole- 
heartedly, and love students and young people. If they want to teach other people to 
have lofty ideals and a higher sense of discipline, then they themselves must be people 
with lofty ideals and a higher sense of discipline and first of all strive to heighten 
their own political consciousness and moral sense. 


Government organs, educational and administrative departments, and schools at all levels 
must regard the retraining of old teachers and training of new teachers as major projects 
in implementing the Central Committee's decision on restructuring the education system, 
and accomplish these tasks by adopting effective measures and creating the necessary 
conditions. We believe that the broad masses of teachers, especially the younger ones, 
will certainly work hard to attain a higher ideological level, and keep improving 
themselves culturally and ethically so as to become examples for students and people 

in society as a whole and be people worthy of the noble name of teacher. 


The restructuring of the education system currently being catried out according to 

the decision of the party Central Committee is not only the responsibility of all party 
and government organizations, but also the responsibility of all teachers. It is hoped 
that teachers will act as masters of their own country aii he concerned with and take 
an active part in reform. Through teaching, they should coustantly develop and improve 
the education system in accordance with China's conditions so that our reforms can 
achieve their anticipated success. 


OO 
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Comrades, the situation in our country's reforms and economic development is good. The 
idea that "education must serve socialist construction and socialist construction must 
depend on education" is gradually taking root in the people's minds, and the people 

are showing their potentially enormous enthusiasm for education. Although there are 
many problems ahead of us, our educational cause will continue to thrive and will play 
a still greater role in the great cause of rejuvenating China and building a modern 
socialist power, as long as we work hard together. With the improvement of the nation's 
economic and cultural standards, and with the people in our society becoming better 
educated, the day when teaching is the most respected and most envied profession will 
come. 


I wish our teachers health and a happy Teachers Day! 


RENMIN RIBAO ON CONTROL OVER FOREIGN EXCHANGE 


HK110623 Beijing RENMIN RIBAO in Chinese 5 Sep 85 p 2 


[Article by State Administration of Exchange Control: "Using Foreign Exchange Where It 
Is Most Badly Needed -- on Strengthening Overall Control Over Foreign Exchange"] 


(Text ] Some units and enterprises on Hainan Island imported large quaritities of auto- 
mobiles after obtaining foreign exchange at a high price on black markets and gainec 
exorbitant profits by reselling those automobiles to other areas outside the island. 
This not only disrupted state plans, wasted valuable foreign exchange, and retarded 
development and construction projects on the island, but also seriously disrupted mone- 
tary order, corrupted social values, and caused heavy political and economic losses 

to the state. The incident on Hainan Island showed the importance of strengthening 
overall control over foreign exchange, a major task for our foreign exchange management 
department. 


To strengthen overall control over foreign exchange, we should first have a correct 
orientation in the use of foreign exchange. At present, our country has a certain 
foreign exchange reserve, but our foreign exchange reserves are not sufficient enough. 
In both the production and circulation fields, foreign exchange must be really used 
where it is most badly needed on the principle of overall consideration and all-round 
arrangement in order to ensure that the limited exchange reserves bring the best eco- 
nomic results. If all units acted in the.same way some units on Hainan Island did and 
used foreign exchange to gain profits in renminbi currency in the field of commodity 
circulation without trying to earn more foreign exchange in return, we would finally 
deplete our foreign exchange reserves no matter how much we now have. Now we must 
adhere to the correct general orientation in the use of foreign exchange. Control 

must be tightened over the import of goods that are circulated in domestic markets, 
parts used in extrabudgetary construction projects, and materials that are used to 
expand the scale of investment to an excessive degree that may lead to the derailment of 
our economic development. Rather we should use foreign exchange for projects which may 
increase exports and may increase foreign exchange earnings, and should use foreign 
exchange to import technologies and key equipment badly needed in our modernization 


construction. 


To strengthen overall control over foreign exchange we should adhere to the principle 
of exercising centralized management over the use of foreign exchange. The incident 
on Hainan Island showed that some comrades thought that centralized management over 
foreign exchange could be given up in order to enliven the economy, and some people 
even held that the centralized management of foreign exchange had become an obstacle to 
their efforts to enliven the economy. 
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As a result they were trying to grab as much foreign exchange as possible by hook or 

by crook without regard to the overall and long-term interests of the nation as a whole. 
Their actions have disrupted rather than enlivened the national economy. In fact, the 
centralized management of the macroeconomic situation and the measures for decontrol- 
ling and enlivening the microeconomic activities are two opposite aspects of a unity. 
The two sides complement each other and both are indispensable. Centralized manage- 
ment of foreign exchange is in conformity with the overall and long-term interests of 
the state. If various localities and units deviate from the course which first guaran- 
tees the overall and long-term interests and each goes its own way with an eye to its 
own immediate and partial interests, the planned economy in our country would certainly 
break down and our socialist construction cause would be harmed with the state suffer- 
ing heavy financial losses. Partial and immediate interests must be subordinate to 
overall and long-term interests. This is our party's fine tradition. We must follow 
the central authorities principle of advancing steadily and must jointly carry out the 
principle of exercising centralized management over foreign exchange. 


To strengthen overall control over foreign exchange we should try to open more sources 
of foreign exchange earnings and promote exports. At present, effective measures should 
be adopted to encourage the increase in exports. Exports are the main source of our 
foreign exchange reserves. The foreign exchange funds needed in our modernization con- 
struction mainly come from the foreign exchange earnings of our foreign trade. We 
should adopt various methods to bo»st exports and to supervise the fulfillment of the 
export tasks of the relevant enteryrises. In particular, we must inspect the delivery 
of foreign exchange earnings to the state by the units that export goods. Now some 
units still retain some of their foreign exchange income abroad in order to seek their 
selfish interests at the expense of the state, and this lawbreaking action must be 
resolutely checked. Effective measures must be adopted to have all foreign exchange 
income turned over to the state treasury in accordance with the relevant stipulations. 
At the same time, we should help foreign trade companies tap export potential, facilitate 
the handling of goods in the harbors, shorten loading and unloading time, and ensure 

on time delivery of goods. 


The special economic zones and the open cities are required to play the main role in 
earning more foreign exchange for the state. The practice of opening up to the out- 
side world does not mean that more foreign exchange can be spent; instead, it means 
that more goods should be exported and more foreign exchange should be earned by bring- 
ing the advantages of the open areas into play and by changing an inwardly oriented 
economy into an outwardly oriented economy. We should integrate the use of foreign 
exchange with the earning of foreign exchange in order to promote the development of 
the entire national economy. 


Contracting foreign loans, issuing bonds on international markets, and offering guaran- 
tees in foreign monetary transactions are all important aspects in strengthening the 
overall management of foreign exchange. China is a socialist country. Any locality 
or unit's action of contracting foreign loans, issuing bonds, or offering guarantees 
for the payment of foreign exchange will affect the state's overall debt and credit 
status. Therefore, all these things should be included in state plans. At present, 
the state has authorized the People's Bank of China to act as a general managing unit 
for all foreign loans and bond issuances. The People's Bank should examine the use 
and economic results of every loan to be contracted and every bond issue to ensure 
that foreign funds will be used where they are most badly needed in our modernization 
construction. 
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At the same time, legal means should be adopted to strengthen the overall management of 
foreign exchange. Lawless activities in the field of foreign exchange must be investi- 
gated and checked. Lawless activities have constituted the main plague disrupting the 
state's overall management of foreign exchange. The exchange control department should 
join hands with the industrial and commercial administration, customs, and public 
security departments in seriously handling criminal cases in this field, should 
resolutely implement the State Council's "decision on strengthening foreign exchange 
control," and should struggle against all kinds of lawless activities. No leniency 
should be shown to any units violating the foreign exchange control regulations. 


BAN YUE TAN ON SUCCESS OF OPENING TO OUTSIDE WORLD 


HK111411 Beijing BAN YUE TAN in Chinese No 16, 25 Aug 85 pp 10-12 
[Article by Yao Datian: "China's New Pattern of Opening Up to the World" ] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, China has estab- 
lished and pursued the basic state policy of opening up to the world. Recently, Comrade 
Deng Xiaoping pointed out: "China's policy of opening up to the world has been imple- 
mented for 5 years. It is a success." 


Following the implementation of special policies and flexible measures in Guangdong and 
Fujian in their economic activities, and following the establishment of the four special 
economic zones several years ago, in April last year the CPC Central Committee decided 
to open the 14 coastal cities. In February this year, it further decided to build the 
Zhujiang Delta, the Chang Jiang Delta, and the triangular area between Xiamen, Zhangzhou, 
and Quanzhou in southern Fujian into open economic zones. This shows that China's open- 
ing up work is developing in depth and forming a pattern which is gradually being 
popularized from southern to northern China, from eastern to western China, and from the 
coastal areas to the hinterland. 


Taking the coastal areas as the key links in opening up to the world corresponds with 
China's actual conditions and the wishes of foreign investors, as these areas are 
comparatively developed, are accessible to the international market, and have good 
conditions for communicating with foreign countries. This will not only enable the 
coastal areas to develop even faster, but will also promote economic development and 
technological progress in the hinterland, as well as the country's economic invigoration 
and the people's prosperity. Therefore, we say that this new pattern is the result of 
the CPC Central Committee implementing various major policies in the course of opening 
up to the world. 


Over the past 5 years the opening up policy has played a positive role in making up for 
construction capital deficiencies, in changing technological backwardness, in improving 
enterprise management, in promoting foreign trade, and in bringing forward economic 
structural reform. 


According to the statistics compiled by the departments concerned, by the end of 1984, 
the agreements on using foreign capital signed between China and foreign businessmen 
amounted to $28 billion, of which $16 billion was used in the following three portions: 
The first portion was used in payment for 22 imported projects, including the Shanghai 
Baoshan steel works, the agreements on which were signed before the end of 1978. The 
loans for these projects have been basically repaid. The second portion provided on a 
loan basis by foreign governments and international financial organizations amounted to 


$5.1 billion. 
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This portion was used for China's energy and communications construction, such as build- 
ing the Qinhuangdao and Shijiusuo Ports, the Beijing-Qinhuangdao railroad, and the 
Yanzhou-Shijiusuo railroad; reforming and expanding five coal mines, nine oil fields, 
and three container ports; reforming 3 million mu of alkaline land; and building grain 
production bases in the Sanjiang Plain. Some money from the loans provided by the World 
Bank was used for augmenting teaching equipment for key science and engineering depart- 
ments in universities as well as for intellectual exploitation. The third portion, 
which came from "direct investment by foreign businessmen," totaled $4.1 billion. This 
portion was used for productive projects. One-third of it was used for marine oil 
prospecting and two-thirds of it for setting up joint ventures cooperative enterprises, 
or wholly-foreign-operated enterprises. By the end of last year, China had approved 
the setting up of 931 joint venture enterprises, of which 693 are engaged in productive 
or communications projects, accounting for 74 percent of the total. 


In the first half of this year, the amount of foreign capital introduced into China 
increased over the same period of last year. In the first half of this year, the 
agreements and contracts for foreign capital signed between China and foreign countries 
amounted to $3.1 billion, of which $1.04 billion was provided on a loan basis and $2.06 
billion through direct foreign investment; the amount of foreign capital actually used 
by China was $1.54 billion, an increase of $320 million over the same period of last 
year; and joint venture enterprises approved by China numbered 687, a 400 percent 
increase over the same period of last year. 


Gratifying achievements have been made in the construction of the special economic 
zones. By the end of 1984, 4,700 agreements on economic cooperation had been signed 
between the 4 special economic zones and foreign businessmen. Of the $2 billion 
invested by foreign businessmen, $840 million has been put to use. Great changes have 
taken place in the four special economic zones. Shenzhen, which was a small border 
town in the past, has now become an initially modernized city. Its industrial output 
value increased from 60 million yuan in 1979 to 1.8 billion yuan in 1984. Apart from 
achieving great economic development, under the principle of "special things done in 
a special way, new things done in a new way, and keeping the standpoint unchanged," 
the special economic zones are carrying out economic structural reform experiments by 
exercising the system of contracting out or inviting bids for capital construction 
projects, the labor contract system, and the system of hiring cadres through elections. 
Their experience is being popularized in similar trades throughout the country. 


The coastal port cities are further open to the world, and a big step has been taken 
in utilizing foreign capital and introducing advanced foreign technology. The number 
and size of contracts signed between the coastal port cities and foreign businessmen 
this year exceeded the total number and size of contracts signed in the past 5 years. 
The open coastal cities take introducing advanced technology and reforming their old 
enterprises as the focus of their work. Qingdao and Yantai are using the imported 
advanced technology and equipment to reform their 300 enterprises, and some of the 
reformed projects have been put into operation. After all the reformed projects in 
Qingdao have been put into operation, they are expected to produce an annual output 
value of 2.6 billion yuan, make an annual profit of 700 million yuan, and create an 
annual income of $50 million from foreign exchange. Some open coastal cities have 
made rapid progress in utilizing foreign capital and have concluded the contracts for 
some good projects. Take Nantong City as an example. Two years ago, it had only 

two projects built with direct foreign investment, but now it has 25. 
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While opening up to the world, the open coastal cities are also carrying out economic 
and technological cooperation with the hinterland. This is vigorously promoting the 
economic development of the hinterland. For example, Lianyungang City has signed 
agreements on some 200 projects with the provinces along the Lanzhou-Lianyungang rail- 
road, and 81 of these projects have been put into production and operation. Dalian 
City, the three provinces in northeastern China, and the eastern region of Nei Monggol 
have decided through consultation to build 180 industrial projects. Last year, 
Shanghai, China's largest industrial city, concluded agreements with other provinces 
on 779 projects of economic and technological cooperation, a 53 percent increase over 
the previous year. 


Over the past years, the work of opening up to the world has proceeded well and devel- 
oped healthily. However, in opening up to the world and building the special economic 
zones, we should constantly sum up experience. Some problems have arisen and need to 
be solved. For example, duplicated introduction of advanced technology and duplicated 
construction have emerged in some localities, and other localities are abusing the 
autonomy granted by the central authorities to seek illegal gain. These problems 

have aroused the attention of the CPC Central Committee and the State Council, and 
effective measures are being taken to solve them. We believe that the work of opening 
up to the world will develop more healthily and profoundly. 


JINGJI RIBAO URGES INVIGORATING LARGER ENTERPRISES 


HK110831 Beijing JINGJI RIBAO in Chinese 6 Sep 85 p 1 


[Editorial: "Invigorating Large and Medium-Sized Enterprises Is a Strategic Policy 
Decision" ] 


[Text] The "decision of the CPC Central Committee on reform of the economic structure" 
pointed out that the key to restructuring the national economy, with the focus on the 
urban economy, is invigoration of enterprises, particularly the large and medium-sized 
enterprises owned by the whole people. 


China has more than 5,800 state-owned large and medium-sized enterprises with inde- 
pendent accounting. Of these, 1,710 are large enterprises, accounting for less than 

2 percent of the total number of industrial enterprises throughout the country, but 
their fixed assets and the profits or taxes they turn over to the state account for 

66 percent of the country's total. This shows that the large and medium-sized 
enterprises occupy a decisive position in the national economy. Whether or not these 
enterprises can be invigorated has an important bearing on whether or not the national 
economy as a whole has staying power. For this reason, invigorating large and medium- 
sized enterprises is a policy decision of strategic importance. 


In recent years, spurred on by the series of policies and measures of the CPC Central 
Committee and the State Council, the large and medium-sized enterprises have been 
invigorated to some extent and a number of large enterprises have begun moving in benign 
cycles. However, there are also a number of enterprises which have not been invigorated 
and which are, therefore, still in difficulties. The reason for this difference lies 
both within and outside the enterprises, but chiefly within them. Therefore, in order 

to further invigorate the large and medium-sized enterprises, it is necessary to persist 
in reform, creating externally the necessary conditions for the development of the 
enterprises and, more important, calling on them to constantly raise their technical and 
management levels. 
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By exerting themselves we mean that the enterprises should concentrate on solving inter- 
nal problems; do a good job of internal reforms; bring into play their own superiorities, 
try by every possible means to improve the quality of enterprises, conscientiously imple- 
ment the reform policies and measures laid down by the CPC Central Committee; satisfac- 
torily wield the powers given to them; foster clear-cut concepts of market, of input and 
output, of interest and capital turnover, of competition, and of intellectual develop- 
ment; and quickly switch from the practice of attaching exclusive importance to produc- 
tion to that of stressing comprehensive operation and development. If we can reduce con- 
sumption of materials and product cost without impairing product quality, lower the pro- 
portion of materials consumption in the existing product cost to less than 70 percent, 
and raise the proportion of animate labor consumption to over 30 percent, the outlook of 
our industrial production will undergo a qualitative change. This is also an important 
way to improve the living standards of workers and staff members in the cities. 


To invigorate the large and medium-sized enterprises, we should also provide the enter- 
prises with a good environment for production and operation. At present, we should con- 
centrate on solving the following three problems: 


First, we should gradually reduce the adjustment tax in order to increase the capacity 
of the enterprises to transform and develop themselves. The large and medium-sized 
enterprises have to pay heavy taxes and suffer from a low depreciation rate. This situa- 
tion has not been completely remedied following the second step of substituting taxes for 
the delivery of profits. The existing adjustment tax tends to "whip the willing ox," 
with the advanced enterprises paying a higher tax rate and the backward enterprises 
paying a lower tax rate. Comparatively speaking, the advanced enterprises have 
relatively little potential and less staying power, but the existing adjustment tax 

rate has in varying degress affected the capacity of these enterprises to develop 
themselves. Reducing the tax burden on the large enterprises was a state policy 

laid down a long time ago. Therefore, if financial conditions permit, we should 

reduce, step by step and in a planned way, the adjustment tax rate for the advanced 
enterprises in the same trade yielding better economic results and paying high adjust- 
ment tax rates. 


Second, we should check up on and consolidate the existing companies and eliminate the 
intermediate levels which retain for themselves the powers transferred by the state to 
enterprises. This matter should be dealt with in accordance with the "circular on taking 
further steps to check up on and consolidate companies" promulgated by the State Council. 
With regard to some administrative and management organs which adopt the signboard of a 
company, which neither undertake economic responsibility nor serve the enterprises but 
which still exercise the administrative function of the government, they should first 
transfer to their subordinate enterprises the powers that should be transferred. After 
that in light of actual conditions, some units can be abolished, some can be merged with 
other organs, some can be turned into service-oriented companies, and a few others can 
be turned back into administrative and management organs with the approval of the depart- 
ment responsible for the work. When handling this problem the departments and localities 
concerned must adopt a firm attitude. Under no circumstances should the intermediate 
levels which take this or that form the enterprises be allowed to continue to retain the 
powers that the state has transferred to large and medium-sized enterprises; still less 
should such units be allowed to become another level of management organs in disguised 


form. 


Third, we should take firm measures to reduce the social burden on the enterprises. The 
enterprises are now bending under a multitude of burdens and this situation is becoming 

increasingly serious. Although the leading organs concerned have issued repeated injunc- 
tions to reduce the burdens on enterprises, irrational apportionment of expenses is still 


on the rise. 
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Apportionment of money for the purpose of raising funds is being carried out under multi- 
farious names, most notably by various construction projects and for the construction of 
public facilities, which account for about two-thirds of the apportionment. If we can 
reduce this by half, the burden on the large and medium-sized enterprises will be 
ameliorated considerably. For this reason it is necessary to clearly define the scope, 
content, and proportions of the social burden the enterprises should assume and the fin- 
ancial, banking, auditing, and industrial and commercial management departments should 
carry out supervision and inspection. 


In the work of invigorating large and medium-sized enterprises, the leading departments 
and local governments at various levels should be geared to the needs of the enterprises 
and should turn management into service. It is necessary to separate government func- 
tions from enterprise functions, to streamline administration and institute decentraliza- 
tion, to do a good job of planning, coordination, service, and supervision, and to 
strengthen trade guidance and management. Efforts should be made to guide and organize 
various forms of combination and cooperation between enterprises, to check up on and 
rectify the practice of irrationally apportioning expenses to the enterprises, and to 
urge the enterprises to manage economic activities by legal means. 


By calling on the enterprises to concentrate on solving internal problems and by creating 
externally the necessary conditions for the invigoration of the enterprises, we will 
certainly be able to quicken the pace of invigorating the large and medium-sized enter- 
prises. When the large and medium-sized enterprises owned by the whole people are 
invigorated, our industry will become a sound "body" with both bones and flesh and the 
material basis of our socialist modernization will surely be more solid. 


XINHUA LAUDS PROMULGATION OF MEASUREMENT LAW 


0W110931 Beijing XINHUA Domestic Service in Chinese 0916 GMT 7 Sep 85 
[XINHUA Commentator: "An Effective Tool for Strengthening Measurement Control"] 


[Text] Beijing, 7 Sep (XINHUA) -- The PRC Measurement Law was officially promulgated 
today. This is a great event in the social and economic life of our country. It marks 
the development of China's measurement work from the stage of administrative management 
to that of legal management. 


Measurement work is a significant technical foundation of the national economy. It is 
indispensable to production work, commodity circulation, scientific experiments, and the 
people's everyday life. Since our country's founding, the party and state have attached 
great importance to developing measurement work. Now our country has set up a relatively 
complete measurement system, made considerable progress in developing and improving 
measurement technology, and joined the advanced ranks in the world in certain aspects 

of measurement work. All this has laid a foundation for our country to promulgate 

a measurement law. 


In recent years, with the progress of the four modernizations program, the implementation 
of the policy of invigorating the domestic economy and opening to the outside world, 

and the development of a commodity economy in cities and the countryside, there is a 
growing need to strengthen the work of measurement control. On the other hand, inaccu- 
rate measuring instruments and lack of strict measurement control have adversely affected 
the quality of work in various fields and harmed the interests of the state as well as 
the masses of people. 
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Promulgation and implementation of a measurement law have thus become an urgent require- 
ment in order to proceed with the socialist four modernizations program and reform work. 
With the promulgation of the measurement law at this time, the measurement administrative 
departments of the governments at various levels will have an effective tool to 
strengthen their supervision and control of measurement work, thereby protecting the 
interests of the state and the people. 


Although the measurement law has been promulgated, the efforts of all localities, depart- 
ments, and units are required to enforce the law successfully. It is imperative to go 
all out to publicize the measurement law so that the masses of people will fully under- 
stand the necessity and advantages of implementing the law and raise their consciousness 
of having the law enforced. In the meantime, all professions and trades are requested 

to coordinate closely with the measurement administrative departments in various locali- 
ties to see to it that the measurement law is put into practice. They should make every 
effort to ensure that the law is observed, that its enforcement is strict, and that 
whoever breaks it is dealt with. 


Measurement administrative departments at all levels should step up their work, they 
should make all-out efforts to train personnel to enfore the law and, where necessary, 
increase and improve technical facilities, so as to make ample preparations for 
implementing the measurement law. With people of all circles in society paying attention 
to this matter, there is no doubt that our country will achieve success in implementing 
the measurement law, and that our measurement work will take on a new look and play an 
even more conspicuous role in promoting and ensuring the progress of our work in 

other fields! 


PROVISIONAL RULES ON SHORT-TERM URBAN RESIDENTS 


0W101031 Beijing XINHUA Domestic Service in Chinese 0059 GMT 7 Sep 85 


[Provisional rules of the Ministry of Public Security on control of short-term residents 
in cities and towns -- 13 July 1985] 


[Text] Beijing, 7 Sep (XINHUA) -- With the reform of our country's economic structure 
and the implementation of the policy of opening to the outside world and invigorating 
the domestic economy, commodity production is making rapid progress and the flow of 
goods is becoming increasingly vigorous. At the same time, more and more people travel 
from one place to another and between rural and urban areas. To meet the needs of 

the developing situation, serve the convenience of the masses in their daily life, 
ensure the legitimate interests of short-term residents, and maintain good social order, 
the following provisional rules have been formulated for control of short-term 
residents in cities and towns on the basis of the guidelines of the “regulations on 
household registration of the People's Republic of China": 


1. It is imperative to improve the system of control of short-term residents. Those 
units and people who provide temporary domicile to others should comply strictly with 
the provisions of the household registration regulations and see to it that regis- 
tration is carried out when a person arrives and deregistration when the person 
leaves. Local public security stations should exercise strict control over such 
arrivals and departures. With regard to those persons who stay temporarily within 

a unit, their registration and control may be handled by personnel or public security 
departments of the unit, while the local public security station should be responsible 
for supervising and checking such registration and control. 
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Anyone 16 or older who plans to stay for more than 3 months is required to apply for a 
“temporary domicile card" [zan zhu zheng 2548 0145 6086]. As for those who come from 
from another place to open a store or factory or engage in construction and instal- 
lation work, through-transport business, or a service trade and, therefore, require a 
longer period of stay, it is necessary to adopt a method of control by both the 
employing units and the competent authorities of the localities of their permanent 
domicile. Their names should be recorded in accordance with the stipulations of the 
household registration organs. The local public security stations should register 
them as resident living with others [ji zhu hu kou 1376 0145 2073 0656) and issue 

them "cards for residents living with others" [ji zhu zheng 1376 0145 6086). 


2. A system should be established for registration and control of short-term residents 
in towns. When a person from another place wants to come and stay in a town for 3 days 
or more, the head of the household providing temporary domicile or the person himself 
should apply for a temporary residence registration with the local public security 
Station or the local household registration office. When the person leaves, a 

request for deregistration should be submitted. For those who are 16 or older and plan 
to stay for more than 3 months, an application for "temporary domicile card" should be 
filed. With regard to those who come to engage in construction, transportation, and 
contract work and have to stay collectively and for a relatively long period, the 
responsible person of the unit concerned should make a list of their names and promptly 
send the list to the local public security station or local household registration office 
so that they may be registered as residents living with others and issued "cards for 
residents living with others." 


A fee should be paid when applying for "temporary domicile cards" or "cards for resi- 
dents living with others" in cities and towns. 


3. When a short-term resident wants to rent a dwelling place, he should present a 
certificate issued by his original unit or the people's government of the township 
or town of his permament domicile and register with the local public security station 
in the company of the lessor. Nobody is allowed to lease a dwelling place to anyone 
of dubious background. 


4. Hotels and inns should strictly enforce the system of guest registration. Public 
security organs should strengthen their supervision, inspection, and security control 
in this regard. 


5. Anyone who is undergoing reform through labor or reeducation through labor and who 
has returned to a city or town for a short stay on either sick leave or leave of absence 
for attending to private affairs should register with the local household registration 
office as a short-term resident on the very day of his arrival by presenting a certifi- 
cate issued by the organ conducting the reform or reeducation through labor. Upon 

his departure, he should report to the household registration office for deregistration. 


6. All urban and rural residents, government offices, organizations, enterprises, 
and institutions and all kinds of economic organizations should take the initiative 
in observing and maintaining the household registration system. 


With regard to violators of these provisional rules on control of short-term residents, 
the public security organs concerned may give punishment commensurate to the seriousness 
of the case, according to the "regulations on public security control and punishment 

of the People's Republic of China." Those who harbor or shield criminals should be 


dealt with seriously according to law. 
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7. Personnel of public security stations and household registration offices in cities 
and towns handling registration work should be crodial to those who come to 

register. They should carry out the registrations promptly for the convenience of the 
masses. 


PROVISIONAL REGULATIONS ON PRICE DISCIPLINE 


0W061331 Beijing XINHUA Domestic Service in Chinese 0738 GMT 30 Aug 85 


("Provisional Regulations Governing Economic Sanctions Against Violations of Price 
Discipline" (revised) -- promulgated by the State Price Bureau on 10 August 1985] 


[Text] Beijing, 30 Aug (XINHUA) -- To strengthen price supervision and control and 
enforce price discipline, the following regulations concerning questions of economic 
sanctions against violations of price discipline by units and individuals are hereby 
laid down in accordance with the State Council "Provisional Regulations Governing 
Price Control" and other relevant regulations. 


1. Any of the following acts constitutes a violation of price discipline: 


A. Exceeding one's authority to set or adjust prices for industrial and agricultural 
products as well as charges for transport, materials management, and things other 
than commodities, which are set and controlled by the state, and unauthorized 
alteration of pricing measures and price-difference rates stipulated by the state; 


B. Exceeding one's authority to increase the number of products with floating prices 
and the range of floating prices stipulated by the state; 


C. Failing to implement state stipulations governing prices for industrial and 
agricultural products as well as charges for transport, materials management, and 
things other than commodities, presumptuously increasing rates and raising prices, 
forcing down rates and prices, or wantonly collecting charges under all sorts of 
pretext; 


D. Transferring state-priced means of industrial production out of the state plan and 
selling them at raised prices in violation of state stipulations; 


E. Changing, without authorization, products at fair prices stipulated by the state 
to ones at negotiated prices and selling them at such prices; 


F. Implementing, without authorization, a state notice on price readjustment earlier 
or later than the specified time thereby making illicit profit or causing losses to the 
state; 


G. Industrial and commerical wholesale enterprises selling commodities to retail 
enterprises or individual retailers at prices higher than the wholesale prices set 
by the state; 


H. Fraudulently purchasing products at or above the retail prices set by the state 
and selling such products at elevated prices in violation of state stipulations; 


I. Fraudulently purchasing important means of production and durable consumer goods in 
short supply and profiting by selling them at increased prices in violation of state 
regulations on the division of work in dealing in commodities; 
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J. In the catering trade that sells staple and nonstaple food, failing to implement 
state stipulations governing prices and gross profit rates; 


K. Raising prices in a disguised form by passing off poor-quality products as good- 
quality ones, adulterating one product with another, giving short measure, making pro- 
ducts in a rough and slipshod way, or lowering product quality; 


L. Processing enterprises and catering establishments illegally reselling raw ma- 
terials at elevated prices, and materials supply and marketing organizations and enter- 
prises reselling important means of production at elevated prices to make a profit in 
violation of stipulations on the scope of their businesses; 


M. Divulging secrets about prices to seek illicit gain or causing losses to the state 
by doing so. 


2. Violations of price discipline are divided into three types according to the 
amount of illicit income: general violations of price discipline; general cases of 
violating price discipline; and major cases of violating price discipline. 


Illicit income of less than 1,000 yuan gained by enterprises, institutions, and indi- 
vidual industrial and commercial undertakings or the same amount of losses caused by 
them to the state is a general violation of price discipline; illicit income of 1,000 
to 10,000 yuan or the same amount of losses caused to the state is a general case of 
violating price discipline; and illicit income of more than 10,000 yuan or the same 
amount of losses caused to the state constitutes a major case of violating price dis- 
cipline. Those involved in serious cases of violating the criminal law shall be in- 
vestigated by judicial organs for their criminal responsibility. 


3. Measures and limits of economic sanctions. Economic sanctions against a unit or 
an individual that has violated price discipline include confiscating the illicit 
income and imposing a fine. 


A. Regardless of what types of acts or cases of violations, any illicit income gained 
from violating price discipline shall be confiscated. When appropriate, monies should 
be refunded to the consumers or users, and that which should wt or cannot be refunded 
shall be confiscated. Assessment of the amovnt of illicit income must be practical 
and rational. 


B. In addition to confiscating the illicit income of the units or individual in- 
dustrial and commercial undertakings that have violated price discipline, they may also 
be fined according to the seriousness of their cases. Fines may be waived for those 
whose cases are relatively inconsequential, or those who readily admit their mistakes, 
or those who discover the illicit acts on their own initiative; but heavy fines shall 
be imposed on those who repeatedly violate price discipline, whose cases are serious, 
and against whom the masses have serious complaint. 


With regard to fines for units and individual industrial and commercial undertakings 
that have violated the price discipline, a fine of up to 500 yuan shall be imposed for 
a general violation of price discipline; a fine of up to 5,000 yuan shall be imposed 
for a general case of violating price discipline, and a fine of 20 percent of the 
amount of illicit income -- not to exceed 100,000 yuan -- shall be imposed for a 
major case of violating price discipline. 


C. An occasional price mistake that is really caused by professional unfamiliarity, 
and that is promptly corrected, may be handled leniently. 
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D. Economic sanctions against the personnel responsible for violating price 
discipline and the leaders of the units responsible for violating price discipline 
include withholding part of their bonuses or part of their salaries, or a fine of up 
to 100 yuan. Fines shall be collected by the price inspection departments and 
turned over to the national treasury, and those whose payments are overdue shall 
have their salaries gamisheed by their units. 


Those whose cases are relatively inconsequential and who readily admit their mistakes 
may be exempted from economic sanctions, but party and government departments concermed 
shall be requested to take party or administrative disciplinary measures against 

those who have seriously violated price discipline. 


4. Management and collection of money resulting from economic sanctions. 


A. Illicit income to be returned to the original owners or to be turned over to the 
national treasury shall be deducted from the revenue of the enterprises or institutions 
that they have earned from marketing their products. The fines an enterprise must pay 
shall be defrayed from its own funds, such as the percentage of profits it can retain, 
the percentage of profits it is entitled to keep after fulfilling a contract, and 

the after-tax profits it can keep;such fines shall not be written off as production 

or distribution costs or nonoperational expenses, nor shall they be deducted from 

the revenue to be turmed over to the state. The fine an institution has to pay 

shall be defrayed from the money it has saved from carrying out a contractual budget, 
or from its nonbudgetary funds, and such fines shall not be written off as part of 

its budget. 


B. A unit that has violated price discipline should follow the decision on economic 
sanctions made by the price inspection department and pay its fine or the confiscated 
income to the bank within a prescribed period. For those that do not pay their illicit 
income or fines, the price inspection departments at various levels are authorized 

to act in accordance with the State Council's ruling and notify the banks or 

credit unions of these units to transfer the payments from their accounts. 


Should a violator disagree with the decision of economic sanctions it has 15 days to 
appeal to the unit that handles its case, or to a higher-level price inspection 
department. The department concerned should review the case promptly and in a 
practical manner, and correct any mishandling. It should reassess the amount of fines 
in accordance with the results of the recheck. 


C. All illicit income and fines collected from violations of price discipline shall 
be turned over the the national treasury by price inspection departments at all levels. 


JINGJI RIBAO VIEWS URBAN LAND PRICE QUESTION 


HK080908 Beijing JINGJI RIBAO in Chinese 31 Aug 85 pp 1, 2 


[Article by Li Bin: "Probing the Question of the Price of Land in Cities" -- 
capitalized passages published in boldface] 


[Text] Opening a property market is an important aspect in reform of the housing 
system in the cities. At present the door of the market is only half-open, or 
strictly speaking, it is still closed. One of the major factors is the question of 
the price of land. 
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We should, therefore, give a theoretical and scientific explanation to the basis and 
nature of the price of land under the socialist system. This is important to opening the 
door of the property market. 


LAND PRICE IS IN ESSENCE A SHADOW PRICE 


Land price in a socialist country actually means the money income that land suppliers 
derive from transferring ownership of land or the right to use it to those who need it. 


Opinions always vary on whether or not there is a price for land in a socialist country. 
One point of view holds that land in a socialist country is not a commodity and should 
not be bought and sold freely, Therefore, these prices for land are unlikely. When the 
ownership of land or the right to use it are transferred, the money paid by those who 
obtain land to those who transfer it is just compensation for gains from land (for 
example, the loss of farm crops), and not the price of land. The opposite point of 
view notes that land in the cities has been transformed and exploited. It is, therefore, 
a kind of labor product, which has its value and prices. In my opinion, the two points 
of view are different, but both confuse land price with the prices that serve as a form 
of reflecting the value of ordinary commodities. This inevitably leads to some irrecon- 
cilable discrepancies in theory as follows: 


First, the existence of prices for land in a socialist country is an irrefutable fact. 
Under socialist conditions, land actually cannot be circulated as a commodity. However, 
the ownership of land in China is multitiered. This determines the inevitability of 
transferring land ownership or the right to use it because it is an objective necessity 
in the development of socialist economic construction. The crux of the question is that 
the transfer is not gratutious. It is actually a kind of exchange by means of money as 
compensation and such monetary compensation for land is the price of land. The price 
of land contains compensation for the loss of gains from the land, but we cannot say it 
the other way around: that compensation for the loss of gains from the land is the price 
of the land. This is because land price is not based on the degree of the loss of gains 
from the land. 


Even when the ownership of a plot of landwithout any gains or the right to use it is 
transferred, the owner of the land must be paid accordingly. The price of land in a 
socialist country is an objective reality. No matter if it is recognized by people or 
not, it always finds expression in whatever possible way, and even through some improper 
channels. Negating the price of land is not helpful to tethering the ownership of land 
within the limit of the state, but causes loss of the ownership of land to a certain 
degree. In addition, when the state takes over urban land for use, some land owners like 
to impose exactions upon the state or take advantage of it. Such occurrences tell us 
from the other side that if the price of land is not acknowledged and if land is not 
priced in line with the law of economic development, this may curtail the proper use of 
land resources of the country and affect the overall interest of economic construction as 
a whole, 


Second, if we alienate value from commodity, we cannot explain the question of land price 
in a scientific way either. Some comrades hold that urban land has its value because it 
is a product that has been exploited through labor. In my opinion, a labor product does 
not have value unless it is regarded as a commodity. The price of land is not a manifes- 
tation of value. Even in capitalist society, the purchase price of land is not a 
manifestation of value either. We should not apply the Marxist theory regarding the 
value of commodities to expound on the question of land price summarily, because this 
precisely runs counter to the most fundamental viewpoints of Marxist theory regarding the 
value of labor. 
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Land in a socialist country is not a commodity and does not have the value of one, but 
its price doesexist. To that end, how can this discrepancy be explained? In my opinion, 
the key to clarifying the discrepancy lies in the price of land itself and in its pro- 
found implications. Marx pointed out: "Land rent is capitalized. Thus capitalized 
land rent finds expression in the price of land." ("Collected Works of Marx and Engels," 
Vol 25, p 874) The price of land is the manifestation of capitalized land rent and the 
buying price of land that can provide rent. 


Under socialist conditions, land cannot freely be sold and bought. That is why the 
price of land is not @ market price but a constructed price fixed according to certain 
economic relations. Therefore, this price is in essence a shadow price. In the West, 

a shadow price is regarded as microeconomic management method. In the Soviet Union, 
shadow price has been applied to the entire economic sphere and is regarded as a means 
of macroeconomic management. Shadow price is an economic appraisal on exploited natural 
resources. With the development of socialized large-scale production and the strength- 
ening of economic ties, the rational use of natural resources becomes ever more impor- 
tant. The introduction of shadow price broadens our vision in economic analysis. 
Thereby the supply, use, and gains of land resources can be linked together and a fairly 
accurate economic evaluation can be made of all kinds of land resources. 


Shadow price must be strictly distinguished from actual price of goods. First of all, 
the intention of the former is different from that of the latter. In the commodity 
economy, value reflects social relations between commodity producers, and commodity 
prices are just the manifestation of such relations. But shadow price is an evalvation 
that people make on the natural resources they use; it mirrors the technological and 
economic ties between man and natural resources. Meanwhile, the extension of shadow 
price is also different from that of commodity prices. Value is only included in the 
category of the commodity economy and prices cannot be divorced from commodities. How- 
ever, the extension of shadow price is much wider. Shadow price is applicable to all 
articles with use value that are needed in society. Apart from land, production capacity, 
investment, public works, and infrastructure all have their shadow price. Differences 
also exist in the way to determine the level of the two kinds of prices. To determine 
the level of shadow price is not directly related to the necessary social labor force. 
The shadow price of land is mainly decided by changes in land rent, interest, and other 
factors. 


Only when we clarify the characteristic that the essence of land price is shadow price, 
will we be able to understand the discrepancy that land is not a commodity but it has its 
price. Meanwhile, only when we agree that the existence of land prices in a socialist 
country and the Marxist theory on the value of labor power are parallel and not contrary 
to each other, will we be able to further analyze the objective basis which commands land 
prices. 


PRICE OF LAND IN A SOCIALIST COUNTRY IS STILL LINKED WITH LAND RENT 


Now that the price of land is actually a kind of shadow price, it, unlike other commodi- 
ties, should be determined by the necessary expenses of production or reproduction, but 
it is closely linked with land rent. Marx pointed out. The price of land "is not a 
purchase price of land but a price determined by land rent." ("Collected Works of Marx 
and Engels," Vol 25, p 703) Forthis reason, the existance of absolute rent and the 
differential rent under the socialist system is an objective foundation for the forma- 
tion of land prices. 


With regard to differential rent and its practical significance, people's views are 
basically identical. But the existing problem is related to the existence of absolute 


land rent. I think that the answer should be affirmative. 
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First, the existence of socialist ownership of land is the foundation and precondition 
for the existence of absolute land rent. For many years, a traditional viewpoint held 
that absolute land rent is a product of the private ownership of land, and should be 
abandoned along with the elimination of the private ownership of land. This opinion 
mixed up the general character of absolute land rent and the specific character of 
absolute land rent under the capitalist system. Marx clearly pointed out: "No matter 
what specific form the land rent may take, all types of land rent share a common point: 
The gaining of land rent is an economic form that materializes land ownership." ("Col- 
lected Works of Marx and Engels" Vol 25 p 714) 


The relationship between land rent and private ownership of land is merely a specific 
form of absolute land rent in capitalist society. This does not negate the existence of 
absolute land rent as an economic form that materializes land ownership in socialist 
society. In our country, land is mainly owned by the socialist state, which is the 
representative of the entire people, and by the collectives of the socialist working 
masses. The rights of the land owner are not only the demonstration of the land owner- 
ship system in the form of law, but should also be demonstrated in corresponding economic 
relations. That is to say, land owners should have the right to use, dispose of, and 
gain benefits from land. If the owner's rights are not demonstrated in an economic form, 
it cannot be said that the ownership is perfect, or the ownership is merely an empty 
shell. Facts show that if the land owner gives up his claim for economic benefits, the 
use of land resources will inevitably become gratuitous, and the phenomena of abusing, 
wasting, and unreasonably occupying land will inevitably appear. What's more, people 
may gradually forget who is the owner of land, and the users of land may trade in land 
at the expense of the land owner. Such events, in which the interests of the state as 
the main land owner are infringed upon, are directly related to the fact that we gave 

up the economic claim to our land ownership for a long time and artificially abolished 
land rent. 


Second, the relative separation of the socialist ownership of land from the land disposal 
right is the direct cause of the existence of land rent. Because of the limitations of 
the productive forces and the degree of socialization of the productive processes in our 
country, it is impossible to realize the combination of laborers with the means of prod- 
uction in the scope of the whole society, so the whole people ownership system is, in 
fact, a state ownership system. On the one hand, the state should represent all 

laborers to exercise overall control over the land owned by the whole people; on the 
other hand, the state must also delegate the rights to use and manage the land tovarious 
enterprises and units. 


At the present stage, we must acknowledge the differences in interests between different 
enterprises and must acknowledge that each enterprise has its own interests which are 
independent from the overall interests of the whole society. The differing interests 
between the enterprise and the state thus determine the separation the ownership of 
land from the disposition of land. When an enterprise owned by the whole people uses 
state-owned land in its economic activities to gain material benefits, it should pay a 
certain price for its use of the land. This thus gives rise to the absolute land rent 
in a socialist nature. However, there are essential differences between the absolute 
land rent under the socialist system and the absolute land rent under the capitalist 
system. The former is not a product of private ownership of land and does not reflect 
any relations of exploitation. 


Land is a kind of inexhaustible resource. Thus, if rent income that comes from rela- 
tively stable land rents is regarded as a form of return on an investment, this will 
naturally give rise to the price of land. It is obvious that land price is just the 
total of absolute rents and differential rents that are related to such factors as 
interest. 


I. 12 Sep 85 K 20 CHINA 
PRC NATIONAL AFFAIRS 


Now we can sum up the basic outline of the prices on our urban property markets: 

1) When the ownership of land is transferred or when land owmership is separated from 
the land disposal right, the state should collect absolute rent, differential rent, or 
a price for the land; and 2) land is a basic element in real estate, so when the 
owmership of certain premises is transferred, land price should be a major component part 
of the cost of the premises. In such transactions, the state should charge or pay a 
property price that includes the land price. 


HU YAOBANG, PENG ZHEN MOURN DEATH OF SHI LIANG 


0W111334 Beijing XINHUA in English 1315 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -- Chinese leaders joined 600 other mourners to 
pay their last respects to the late woman lawyer Shi Liang at Babaoshan Revolutionary 
Cemetery here today. They include Hu Yaobang, general secretary of the Chinese 
Communist Party Central Committee, and Peng Zhen, chairman of the National People's 
Congress Standing Committee. 


Shi Liang, also an outstanding patriotic democrat and a leader of the Chinese women's 
movement, died of illness in Beijing September 6 at the age of 85. Covered with a 
national flag of the People's Republic of China, her body lay among fresh flowers and 
green pines and cypresses. Wreaths were presented by Hu Yaobang, Ye Jianying, Deng 
Xiaoping, Zhao Ziyang, Li Xiannian, Chen Yun, Peng Zhen, Deng Yingchao, and other party 
and state leaders. 


Born in Jiangsu Province in 1900, Shi Liang graduated from the law college of the 
Shanghai Law and Politics University in 1927. During her 20-year law career from 1931, 
she defended many communists and other progressive people who had been arrested by the 
Kuomintang government for their revolutionary and democratic activities. 


After the Japanese aggressors invaded in China in the 1930s, she enthusiastically took 
part in the movement for resistance and national salvation. She was one of the seven 
champions of democracy jailed by the Kuomintang government in 1936 for demanding an end 
to the civil war waged by the KMT against the Communists, the release of political 
prisoners and the establishment of a united front against Japanese aggression. 


She was a co-founder of the China Democratic League and closely cooperated with the 
Communist Party in the struggle for democracy and peace, and against the KMT autocratic 
rule and the imperialist influence in China. She made immortal contributions to the 
victory of the Chinese national and democratic revolution. 


After the founding of the People's Republic in 1949, she was the first minister of 
justice of New China. She also once served as vice-chairman of the Chinese People's 
Political Consultative Conference National Committee, member of the NPC Standing 
Committee and vice-chairman of the All-China Women's Federation. 


She was vice-chairman of the NPC Standing Committee and chairman of the Central 
Committee of the China Democratic League until shortly before her death. She made 
important contributions to the promotion of democracy and the legal system, and the 
consolidation of the people's democratic dictatorship, to the socialist revolution 
and construction, and to the women's movement. 


Wreaths were also presented by the CPC Central Committee, the NPC Standing Committee, 
the State Council, the CPPCC National Committee, the Central Committee of the China 
Democratic League, and other democratic parties, concerned departments and people's 
organizations. 
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HU YAOBANG GREETS HEILONGJIANG RECLAMATION WORKERS 


OW311041 Beijing XINHUA Domestic Service in Chinese 1430 GMT 30 Aug 85 


[Letter sent on 30 August by the General Office of the CPC Central Committee on behalf 
of General Secretary Hu Yaobang to a meeting observing the 30th anniversary of the ef- 
forts of reclaiming wasteland in the Heilongjiang reclamation area] 


[Text] Harbin, 30 Aug (XINHUA) -- To the meeting observing the 30th anniversary of the 
efforts of reclaiming wasteland in the Heilongjiang reclamation areas: On the occasion 
of your grand commemorative 30th anniversary meeting, General Secretary Hu Yaobang 

has asked us to convey his warmest and heartiest regards to the veteran reclamation 
team members and all the comrades who have made contributions to building the great 
northern wilderness in the past 30 years. 


Since the 1950's, you ambitious youths have been shedding the sweat of labor and doing 
a wonderful job in developing and building the great northern wilderness and making 
the motherland more prosperous and powerful after proudly and enthusiastically leaving 
schools and cities in groups under the banners of young reclamation teams. The party 
and the people will not forget the fact that you have dedicated your precious years 
and talents to the great northern wilderness and to the glorious cause of reclamation. 
You are brave pioneers in socialist construction who deserve respect and emulation 
from the youth of the nation. 


The current socialist modernization drive of our great motherland requires tens of 
thousands of practical and diligent youths with lofty ideals. The pioneering spirit 
and dedication of the "people of the great northern wilderness" are valuable and sig- 
nificant. It is hoped that you will maintain and enhance this spirit and achieve new 
results and that the younger generation will take over the torch of hard work and 
trailblazing from the "people of the great northern wilderness" and open up new land 
for the great cause of socialist modernization. 


FANG YI ATTENDS OPENING OF ABT EXHIBITION 


0W110053 Beijing XINHUA Domestic Service in Chinese 1249 GMT 9 Sep 85 
[By reporter Yin Hongzhu] 


{Excerpts} Beijing, 9 Sep (XINHUA) -- In order to greet the upcoming Teachers Day, 

a national exhibition of works by college art teachers opened at the China Art Gallery 
this afternoon. Fang Yi, member of the Political Bureau of the CPC Central Committee, 
and Yan Jici and Liao Hansheng, vice chairmen of the NPC Standing Committee, attended 
the opening ceremony and viewed the exhibition together with hundreds of students 

and teachers of art colleges in the capital. The exhibition, which is jointly spon- 
sored by GUANGMING RIBAO and the China Art Gallery, will remain open until 22 September. 


ULANHU ATTENDS NATIONALITIES INSTITUTE MEETING 


0W110455 Beijing XINHUA Domestic Service in Chinese 1750 GMT 10 Sep 85 


[Text] Beijing, 10 Sep (XINHUA) -- Ulanhu, member of the CPC Central Committee 
Political Bureau and vice president of the state, attended a meeting marking Teachers 
Day at the Central Nationalities Institute today. He congratulated all teachers en- 
gaged in minority education and the faculty of the institute on their holiday. 
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Ulanhu served as the first president of the Central Nationalities Institute. At today's 
celebration meeting, he said: Education for minority nationalities is an important 
component of education in the country as a whole. Since its establishment in 1951, 

the Central Nationalities Institute has trained tens of thousands of minority cadres 

and specialized personnel who have played an extremely important role in the develop- 
ment of material and spiritual civilization in minority nationality areas. On behalf 

of the party, the government, and the people of various minority nationalities, he 
expressed thanks to teachers and all other educational workers for their decades of 

hard work. He also hoped that they would work in unity and contribute more to the 
development of education for minority nationalities. 


Yang Jingren, vice chairman of the CPPCC National Committee and minister in charge 

of the State Nationalities Affairs Commission, also attended the celebration meeting. 
In his speech at the meeting, he called on the educational workers to effectively carry 
out the reform of teaching, scientific research, and administration in the Central 
Nationalities Institute and to train people meeting the needs of minority nationality 
areas in economic construction as well as in social, scientific, and technological 
development. 


Before the meeting, Ulanhu and Yang Jingren received teachers who had worked at the 
Central Nationalities Institute for a long time, and talked cordially with them. 


DENG LIQUN URGES PUBLISHERS TO UPHOLD PATRIOTISM 


0OW041424 Beijing XINHUA Domestic Service in Chinese 1808 GMT 30 Aug 85 
[By reporter Zou Peiyan] 


[Text] Beijing, 30 Aug (XINHUA) -- At a national work conference on publication and 
distribution of books and journals for foreign readers, which concluded today, Deng 
Liqun, member of the Secretariat of the CPC Central Committee, pointed out: While 
persistently carrying out the policy of opening to the outside world, comrades engaged 

in publication and distribution of books and journals for foreign readers should 

uphold the socialist orientation and patriotism so as to maintain our country's honor and 
national dignity. 


He said that an important task at present is to strengthen ideological and political 
work on a constant basis and see to it that the people throughout the country, espe- 
cially young people, become persons with ideals, morality, education, and sense of 
discipline. 


Simultaneously with the education in communist ideology, Deng Liqun stressed, it is 
imperative to carry out the education in patriotism and to oppose the trend of wor- 
shipping things foreign and fawning on foreigners. He urged that units engaged in 
publication and distribution of books and journals for foreign readers make positive 
efforts to publicize in various ways at home and abroad the articles and books on 
China written by foreign authors, writers, and reporters who are friendly to us. 


The 8-day conference was convened by the Bureau of External Cultural Relations under 
the Ministry of Culture. Attending the conference were more than 100 comrades from 
various provinces, autonomous regions, and municipalities responsible for publishing 
and distributing books and journals for foreign readers. 


Zhu Muzhi, minister of culture, also addressed the meeting. He called on comrades 
concerned to attach importance to the publication and distribution of books and 
journals for foreign readers and try to do still better in introducing more about 
New China to the outside world in a more timely manner. 
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STATE COUNCIL TEAM ENDS JILIN INSPECTION TOUR 


SK090209 Changchun Jilin Provincial Service in Mandarin 2200 GMT 8 Sep 85 


[Excerpts] Having concluded its inspection tour of our province on the losses caused by 
disasters, the State Council work team, which is headed by Li Ruishan, alternate member 
of the CPC Central Committee and economic adviser to the State Council, left Changchun 
on 9 September for Heilongjiang to continue its inspection and guidance work. 


On 8 September, despite working overtime in the past several days, comrades of the 
State Council work team went to (Dongdao) village of (Nanjia) Township in the suburban 
area of Changchun to inspect the losses caused by the disasters and to express sympathy 
and solicitude for the disaster victims. 


While expressing sympathy and solicitude for the disaster victims, Comrade Li Ruishan 
encouraged them to keep their end up in the face of disasters and to make great efforts 
to rebuild their homeland. The disaster victims answered: With the party, we can brave 
all difficulties. We will certainly make still greater efforts. 


On the afternoon of 8 September, the State Council work team and leading comrades of the 
province and Changchun City went to the provincial military district and the PLA unit 
stationed in the province to visit the PLA commanders and fighters who made tremendous 
contributions to the antiflood and rescue work. 


LIAOWANG COMMENTATOR ON VALUE OF DILIGENCE, THRIFT 


HK061539 Beijing LIAOWANG in Chinese No 34, 26 Aug 85 p 4 
[Commentator's article: "The Value of Diligence and Thrift Today"] 


[Text] A Netherlands journalist said that Netherlanders "are the Chinese of Europe," 
as they are diligent and have clean habits. Obviously, the Chinese people's virtues 
of diligence and thrift are known throughout the world. 


The Chinese Communists carried forward this good tradition in the revolutionary struggle. 
During the hard times in the war against Japanese aggression, Yanan met with serious 
material difficulties due to the economic blockade imposed on it. Upholding the spirit 
of self-reliance, hard struggle, diligence, and thrift, the Chinese Communists overcame 
the difficulties, defeated the enemy, and scored victory in the Chinese revolution. 

The first impression the Chinese Communists made on the emancipated Chinese people was 
their thrift and honesty in performing their official duties. The Chinese Communists 
upheld this Yanan tradition and spirit until the "Great Cultural Revolution." 


Today as we are carrying out the "four modernizations" drive, shall we continue to 
uphold this tradition and spirit? Comrade Deng Xiaoping recently said: "Without the 
propagation of the spirit of hard struggle, diligence, and thrift, it will be impossible 
for China to realize the target of quadrupling its GNP by the end of this century." 
Therefore, in the course the "four modernizations," it is unquestionable that the Yanan 
tradition and spirit must be upheld and carried forward. Today, instead of devaluing 
the spirit of diligence and thrift, we must imbue it with new value. 
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The reason is simple: Although our country is large, it is poor. Although we have 
made great achievements in our socialist economic construction, we have not removed 
the label of a "poor country." Furthermore, in order to achieve the "four moderniza- 
tions," we will have to go in for large-scale construction. Accumulating a large 
fund for large-scale construction is not an easy matter. Practicing diligence and 
thrift will help us increase our wealth. If we spend without restraint, the target 
of quadrupling the GNP by the end of this century will not come about and the ideals 
of communism will remain but empty talk. 


In the mid 1950's, Comrade Mao Zedong said: "Diligence and thrift should be practiced 
in running factories, shops, all state-owned and cooperative enterprises, and other 
enterprises. The principle of diligence and thrift should be observed in everything. 
This is the principle of following economic laws, which is one of the basic principles 
of the socialist economy." It seems that these remarks are not outdated and are worth 
reviewing and remembering. 


Haven't we said that we should observe economic laws? Can we carry out modernization 
by following the conventions of the old peasants? Only by observing economic laws can 
we achieve the best results with the least consumption. Spending without restraint and 
not paying attention to accounting and economic results run counter to economic laws. 


Haven't we said that we should practice the Marxist principle of material benefits and 
material encouragement? Comrade Xiaoping has said: "Material encouragement is neces- 
Sary, but it must not go beyond the limits." In addition, it is necessary to propagate 
the spirit of hard struggle, diligence, and thrift. We should be resolute in practicing 
material encouragement, in smashing the "big pot," and in implementing the principle of 
more pay for more work and rewarding the diligent and punishing the lazy. However, we 
should point out that the mentality of doing everything for money has nothing in common 
with the socialist principle of "from each according to his ability, to each according 
to his work." Spending without restraint and wasting the sweat, toil, and money of the 
people is a crime in socialist China, no matter when and where this is done. 


Therefore, propagating and bringing forward the Yanan spirit of hard struggle, dili- 
gence, and thrift should be included in the ideas of spiritual civilization. 


Of course Chinese Communists are not ascetics. The "leftist" practice of wearing 
patched clothes and having poor meals specially prepared to recall past suffering -- 
a practice which was aimed at demonstrating the mentality that "the poorer a person 
is the more revolutionary he will be" -- has now been cast aside by the people. The 
purpose of carrying out the "four modernizations" is to satisfy the material and 
cultural needs of the people. With the development of production, we should do our 
best to improve the standard of living of the people. We have been doing this in 
recent years. With the realization of the "four modernizations," our life should 
also be modernized. The relationship between the "four modernizations" and the 
modernization of our lives is a cause and effect relationship. To enjoy a modern 
life, it is necessary to make great efforts to achieve the "four modernizations." 
We should understand this simpie theory. We should not equate the "four moderniza- 
tions" with the modernization of cur life; still less should we pervert the relation- 
ship between the two, as this is not the attitude of the builders of the "four 
modernizations." The improvement of our lives is based on and restricted by the 
development of production. If we are overanxious for quick results in improving our 
lives regardless of the development of production, we will fall. There have been 
many such examples in modern and ancient times, in China and elsewhere. 
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In short, the spirit of hard struggle, diligence, and thrift has been the precious tradi- 
tion of the Chinese Communists in both the revolutionary and construction periods. Those 
who want to exert themselves in the "four modernizations" drive and make contributions to 
it should have a firm grasp of this tradition, apply it, and bring its might into play. 


RENMIN RIBAO CITES TANG EMPEROR ON OVERSTAFFING 


HK300933 Beijing RENMIN RIBAO in Chinese 26 Aug 85 p 5 


[Article by Mu Futian and Yang Yingtao: "To Select a Candidate for a Post Will Bring 
About Good Order, To Create a Post To Accommodate a Person Will Cause Chaos"'] 


[Text] We entitled this article with a well-known saying by Li Shimin, Emperor Tai Zong 
of the Tang Dynasty. This saying is a quote from the "Biography of Duo Dan" from the 
"New History of the Tang Dynasty." Dou Dan was one of the founders of the Tang Dynasty. 
He had served the king of Qin (who later became Emperor Tai Zong) as minister of war 
with the rank of marshal and was later appointed military governor of Liangzhou. In 
view of his seniority and merit, Li Shimin, after ascending the throne, appointed him 
minister in charge of imperial family affairs. Duo Dan "talked nonsense" during a meet- 
ing on state affairs with the emperor and other ministers. 


This case made a deep impression on the emperor and, after long consideration, he issued 
a special imperial edict in which he criticized himself for his mistake in inappropri- 
ately appointing officials based on past relations and personal impressions. After the 
self-criticism, he further put forth and elaborated the well-known statement that was 
selected as the title of this article. The main point is: The state will only become 
prosperous if we design civil service posts in light of actual needs and appoint suitable 
candidates to fill these posts according to the specific duties of each post. Government 
administration will be undermined if we act otherwise, creating posts to meet the needs 
of certain people. 


In the past, quite a few people were of the same opinion as Emperor Tai Zong, probably 
because they had had enough bitter experience with the practice of creating a post to 
accommodate a person, which would cause losses to the state. Xu Yinglong, a minister of 
the Song Dynasty, said: "If we select suitable candidates to fill posts, there will 
always be sufficient manpower even though there seem to be few officials. However, if we 
create posts to meet the needs of certain people, we will always find manpower insuffi- 
cient even though there are already many officials." If we ignore the actual political 
needs but solely consider a person's lineage, relations, or qualifications when appoint- 
ing him to a certain post or create a post simply to accommodate him, surely we will 
create a "terribly overstaffed government." Only "if we select qualified people to fill 
suitable posts rather than create posts to accommodate people, will our officials 

live up to their positions and all the goals of the government be accomplished." Only 
in this way can we avoid the "weakness of overstaffed government." 


The malpractice of creating posts to accommodate candidates, which led to an overstaffed 
government, is of long standing. In the main, this malpractice showed itself in the 
following four forms: 


First, provisional organizations set up to meet temporary needs were not dissolved but 
continued to exist. In general, during the initial period following the founding of a 
feudal dynasty, the size of the government was kept unchanged. The government usually 
began to expand and become overstaffed when provisional organizations were set up to 
meet temporary needs. In the early years of Emperor Tai Zong'’s reign, the central 
government had 730 permanent staff members. 
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Emperor Tai Zong said: "I have offered enough positions to accommodate talented people 
in the country." It was a fact that some provisional organizations were also set up to 
undertake temporary tasks at that time. Officials holding positions in these organiza- 
tions were called "ministry councillors" or "special appointees." Most of these posi- 
tions "were set up to deal with special tasks and were dissolved as soon as the tasks 
were completed. However, the successors to Emperor Tai Zong always "muddled along," 
taking provisional organizations as "treasured places" to accommodate nobles, members 
of influential clans, and officials who had rendered outstanding services, as well as 
their offspring. As a result, the practice of creating posts to accommodate people and 
turning provisional organizations into permanent ones became more and more common, and 
the number of officials increased drastically. 


In the early years of the Ming Dynasty, "officials were appointed based on an established 
system" and no department was allowed to employ extra staff members. However, more pro- 
visional organizations were set up later to tackle special tasks or even to accommodate 
extra candidates. During the reign of Emperor Dai Zong of the Ming Dynasty, "there 

were more than 100 imperial censors although the quota for the post was only 60 (accord- 
ing to the existing establishment). In addition, some ministries had two ministers, and 
the number of vice ministers was double the normal quota." 


Second, there were many duplicate posts. When creating a post, the government should 
clearly define its jurisdiction and duties. The jurisdiction and duties for different 
posts, which are interlinked, should cover every relevant aspect and should never over- 
lap. However, in order to satisfy some personal desires, some monarchs and powerful 
officials often created duplicate posts. Consequently, several persons were appointed 
to a single leading post taking care of the same business. 


During the reign of Emperor Zhen Zong of the Song Dynasty, Wang Yucheng, a fellow of the 
National Academy, talked about needless duplication of official positions in his home 
province. He said, when he was young, in his home province of Shandong, there was only 
one governor and one director of the provincial financial department who managed to take 
good care of every aspect of the civil service. Most posts were created later, such as 
militia commander, assistant prefectural magistrate, aide-de-camp, assistant to the com- 
missioner, prefectural judge, and a few posts of supervisors in charge of the wine 
monopoly and taxation; and several officers in charge were assigned in addition to prin- 
cipal officials. "This was the case of a single province from which one could estimate 
the situation in other parts of the country." During the regin of Emperor Xiao Zong, 
Minister Xu Ke also criticized similar phenomena. He said: The state has installed 
directors of the provincial financial and civil administration departments to be in 
charge of taxation, so they have the right to supervise tax collection. But the state 
is now installing special grain transport supervisors in addition to directors of the 
provincial financial and civil administration departments. Then what should the latter 
take charge of? The state has also installed inspectors of justice who are to be in 
charge of judicial affairs. But now the state is installing special judiciary officers 
in addition to the inspectors of justice. Then what should the latter ever take charge 
of? 


Third, posts were created to accommodate people as rewards for their outstanding ser- 
vices. Being strict and fair in meting out rewards and punishments is a key to govern- 
ment administration. It will be necessary to mete out material rewards or to commend 
those who have rendered outstanding service and it is above criticism to promote them 
to suitable positions according to their ability and qualifications. However, in no 
case should official positions be meted sut to reward those who have rendered outstand- 
ing services. According to historical records, the Tang Dynasty suffered from frequent 
internal upheavals and foreign aggression in its later period. As the state repeatedly 
waged wars, there were naturally many generals who rendered meritorious service. 
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The "imperial court simply conferred titles upon or meted out official positions to 
the generals in reward for their meritorious services." "So the abuse of official 
titles and status became an extremely common practice." There were 6 generals in 
command of just over 1,000 soldiers in the small county of Yongqiu. A young servant 
made a small contribution when Emperor De Zong took refuge in Fengtian, yet the 
emperor created a position in Bohai Prefecture and appointed that servant to the 
position. 


Fourth, titles and official positions were arbitrarily meted out as a means to buy 
popular support. Out of personal interests, some people in power arbitrarily created 
posts to accommodate those who were on good terms with them, used public office for 
private gain, and tried to win people's support by hook or by crook. When Empress 
Wu Zetian was in power, Minister Li Jiao was impeached and demoted to governor of 
Tongzhou. A few years later, he was called back to the capital and appointed vice 
minister of official personnel affairs. In order to "regain the position of prime 
minister," he made use of his power to “benefit other officials deliberately with the 
aim of winning their support." He “advised the empress to appoint a considerable 
number of ministry councillors." Thus, more than 2,000 people were appointed ministry 
councillors on a single occasion. Needless to say, it was a common practice that 
emperors, empresses, and imperial concubines abused their power to arbitrarily 
appoint officials. During the reign of Emperor Tai Zong of the Tang Dynasty, 
princes and officials in power took every opportunity to offer jobs to those who 
were on good terms with them. As a result, "the number of civil servants, ranging 
from prime minister and ministry councillors to censors and deputy censors, 
increased drastically, the number of officials appointed to certain ranks even 
increased by over 10 times," and there were not enough offices to accommodate all 

of them. 


Of course, when selecting candidates to fill the vacancies that they had created, 
emperors and those officials in power always gave priority exclusively to members of 
their own cliques. They "mostly promoted relatives of influential families." During 
the reign of Emperor De Zong of the Tang Dynasty, a high-ranking official pointed out: 
"The origin of overstaffed civil service organizations" lies in the fact that "the 
nobility is enjoying too favorable conditions and has too much access to official 
positions." The members of this relatively stable privileged stratum supported each 
other and allied with each other through marital bonds. As their offspring kept on 
increasing, the number of officials also kept on doubling and redoubling. Take the 
Song Dynasty as an example. In the initial period after the founding of the dynasty 
(before 976 AD), there were just over 200 officials holding posts among the central 
authorities; by the early years of the reign of Emperor Xianping (998 AD), the number 
of central officials increased to 400; when Emperor Tian Sheng ascended the throne 
(1023 AD), the number exceeded 1,000; then, during the reign of Emperor Qing Li, the 
number exceeded 10,000; finally, during the reign of Emperor Bao You, the number of 
central officials climbed to more than 37,800, a growth of nearly 190 times in over 
270 years. The enormous and overexpanded contingent of officials did tremendous harm 
to government administration. 


Efficiency is the lifeline of every government department at any level. Without 
efficiency, a government department will be unable to accomplish anything but is liable 
to spoil state affairs. Redundant officials, resulting from the practice of creating 
new posts to accommodate people, seriously harm the efficiency of government depart- 
ments at all levels. Zhao Yuanlin, a high-ranking official of the Yuan Dynasty, 
bitterly attacked this fatal malpractice in a memorial to the emperor: "We have an 
enormous number of civil servants and military officers. If you asked them whether 
they are responsible for these affairs, they would say yes. But if you asked them what 
they had done, they would just tell you: ‘I am not the only official in charge, so, 

of course, I cannot make the decision alone.' 
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"Therefore, you cannot tell who is competent and who is not, and every official feels at 
ease and justified in holding his position.... That is the very weakness of the exist- 
ing civil service." What a brilliant view Zhao Tianlin put forth! Just think about the 
situation in those overstaffed organizations where people were not assigned to specific 
posts, the specific duties of different posts were not clearly defined, decisions fai.ed 
to be made after protracted discussion, or real action was not taken although decisions 
had been made; "so long as a person opposed a plan, no one could start to take action," 
and people just held each other up. 


Moreover, according to the "History of Government Personnel Appointments" in the "New 
History of the Tang Dynasty," some officials even came to blows, contending for 
"decisionmaking power." As a result, passion faded away in disputes over trivial things, 
talented people were stifled in a scramble for power and profit, morale was undermined 
by the dilatory style of work, and confidence was destroyed as time went by. Can you 
say they were efficient? Even the best policy would not work with these redundant offi- 
cials doing a perfunctory job. 


The motive of feudal emperors and high-ranking officials in power in creating posts to 
accommodatc some people was to provide the latter an opportunity to benefit themselves 
through exploiting the people. According to the "History of Government Personnel 
Appointments" in the "History of the Song Dynasty," during the regin of Emperor Hui Zong, 
officials were so numerous that the government almost could not afford them. In order 
to win the nobility's support, however, the emperor racked his brains trying to create 
more posts. Those profligate descendants of the nobies, "having gotten accustomed to a 
luxurious life, were mostly extremely greedy. So, those appointed provincial governors 
or county magistrates always exploited and oppressed the people. Many people have 
pointed out the perniciousness of these officials." 


Yang Wanli of the Song Dynasty pointed out in his article "Redundant Officials": "We 
had rather assign more work to fewer people than appoint more people to do less work." 
"If an official is assigned several tasks, he will have no spare time or energy to think 
about matters other than his official duties." Otherwise, "if several people are 
appointed to the same post, they will not emulate each other in performing their offi- 
cial duties but try by every means to seek personal interests. If several officials are 
assigned a single task, they will not assume responsibility but will pass it on to each 
other." Yang Wanli had in fact simplified the problem in saying that one could prevent 
officials from seeking personal interests by keeping them busy and "leaving them no 
spare time;" but, anyway, it is obvious that officials" will not emulate each other in 
performing their official duties but try to seek personal interests" if their department 
is overstaffed. 


Given the state's limited financial resources, the more redundant officials there are, 
the lower normal emoluments they will receive. This has always been a cause encouraging 
those weak-willed officials to seek personal interests by making use of their official 
power. Aware of this possibility, Zhao Kuangyin, Emperior Tai Zu of the Song Dynasty, 
pointed out in an imperial edict: "If there are redundant officials, you cannot expect 
high efficiency in the government; if the pay for officials is too low, you cannot 
expect them to be honest in performing their official duties." We would rather reduce 
the number of officials and raise their emoluments than employ redundant officials and 
bear a heavy financial burden." He suggested that the number of provincial and county 
officials should “be reduced" so that "their salary could be raised by 5,000 wen a 
month." It is really a sensible policy to solve the long-standing problem of officials 
seeking personal interests and raise the government's efficiency by reducing the number 
of redundant officials and raising functionaries’ emoluments. 
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The practice of creating posts to accommodate candidates gives rise to redundant 
officials, thus imposing an intolerably heavy burden on the state. Just the normal 
emoluments that the state pays redundant officials will fetter economic development 
like a thick rope, not to mention unrestrained spending. Therefore, the bigger the 
contingent of functionaries is, the poorer and weaker the state will be. 


During the reign of Emperor Xiao Zong of the Ming Dynasty, Minister Xu Ke made a 
detailed calculation: "Every official gets his emoluments from the government. He 
receives his salary and allotted residence, all of which are paid for by the people. 
For example, each assistant to the prime minister has 10 menial servants and 10 
grooms, each servant is paid with the poll tax collected for 30-40 able-bodied men 
and each groom is paid with the poll tax collected from3 able-bodied men.... The 
expenditure is just too enormous to enumerate. 


In view of this situation, many people of deep insight, inside and outside the 
government, appealed to the court: "It is necessary to remove as many minor official 
posts as possible and merge as many useless government departments as possible with 
others." They suggested that the establishment of government organizations at all 
levels and the duties of different positions should be strictly defined and "suitable 
candidates should be selected to take up different posts." "If government officials 
are assigned specific tasks and entrusted with specific duties, then government 
administration will be put onto the right track and the people will be liberated from 
heavy corvee and taxes." Such being the case the government will be functioning 
efficiently and "the people throughout the country will live and work in peace and 
contentment." This is a good idea indeed but it can never be accomplished by a feudal 
society. 


The rule summedup by Emperor Tai Zong of the Tang Dynasty that "the practice of 
creating posts to accommodate candidates is the orgin of unrest" is indeed an 
historical truth. Of course, as an emperor, he could not completely get rid of the 
long-standing malpractice of "creating posts to accommodate candidates." In addition, 
some measures he had adopted set a precedent for overstaffed government organizations. 
But, after all, this can never negate the brilliant philosophical idea that he put 
forth in that well-known statement. 
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JIANGSU LEADERS MOURN PAINTER'S DEATH 


OW120750 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 11 Sep 85 


[Excerpt] A memorial service for Comrade (Qian Zhongyan), honorary president of the 
provincial Chinese painting academy and a renowned Chinese painter, was held in Nanjing 
on the afternoon of 11 September. Governor Gu Xiulian officiated at the memorial 
service. Provincial and Nanjing City responsible comrades Han Peixin, Sun Han, Chu 
Jiang, Qian Zhonghan, Zhou Ze, Chen Huanyou, Zhang Yaohua, Guan Wenwei, and Bao Houchang; 
(Zhu Genbao), secretary of the Wuxi City party committee; celebrities from art and 
literary circles (Lin Sanzhi), (Wei Zixi), (Song Wenzhi), and (Ya Min); and Comrade 
(Qian Zhongyan)'s friends and relatives, totaling 500, attended the memorial service. 


Messages of condolence were sent by Gu Mu, Peng Chong, Rong Yiren, and Xu Jiatun, as 
well as the Culture Ministry, the Chinese Artists' Association, and the China Federation 
of Literary and Art Circles. 


JIANGXI COMPLETES 3 SATELLITE TV GROUND STATIONS 


OW111109 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 10 Sep 85 


[Text] The installation of equipment provided by the State Council to Jianxi for set- 
ting up three ground stations designed to receive satellite-relayed televised programs 
has been completed. The Nanchang station was commissioned on 17 August, and the other 
two -- the (Sanxianling) station in Shangrao Prefecture and the (Fengshan) station in 
Ganzhou Prefecture -- were commissioned on 6 and 8 September respectively. The tele- 
vision signals received through these stations are clear and stable, the color is vivid, 
and the sound loud and clear. 


These stations are the first three to be completed in Jiangxi. Thanks to the correct 
leadership and attention of the various departments concerned, and especially to Vice 
Premier Li Peng's recommendations for the construction of these stations, all those who 
took part in the construction project were greatly encouraged. 


The successful completion of the three stations is the result of the efforts of the 

No 39 and No 14 institutes and the No 924 plant under the Ministry of Electronics 
Industry, which provided the equipment and sent a technical support team headed by their 
chief and deputy chief engineers, and the around-the-clock cooperation of personnel of 
the technical office of the provincial radio and television department, the provincial 
television station, and the (Sanxianling) and (Fengshan) television stations. 


SHANGHAI LEADERS, DENG PUFANG OPEN COMPANY 


OW110602 Shanghai City Service in Mandarin 0100 GMT 11 Sep 85 


[Excerpt] A ceremony to mark the opening of the Shanghai branch of the China (Kanghua) 
Industrial Corporation affiliated to the China Welfare Fund for the Handicapped was 
held on 10 September. Leaders of the municipal CPC Committee and the municipal govern- 
ment Rui Xingwen, Jiang Zemin, Yang Di, Huang Ju, and (Zhang Qilong) attended the cere- 
mony and offered their congratulations on the opening of the branch company. 


Deng Pufang, president of the China Welfare Fund for the Handicapped and chairman of 
the board of the China (Kanghua) Industrial Corporation, made a special trip to Shanghai 
to attend and speak at the opening ceremony. 
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ZHEJIANG TO IMPROVE INVESTMENT ENVIRONMENT 


HK110910 Beijing ZHONGGUO XINWEN SHE in Chinese 1557 GMT 10 Sep 85 


[Text] Hangzhou, 10 Sep (ZHONGGUO XINWEN SHE) -- There are bright prospects for 
Zhejiang's foreign economic and trade cooperation, as Zhejiang will gradually improve 
the investment environment of cities opened to the outside world. Zhejiang expects to 
maintain close ties with friends in economic circles in Hong Kong, Macao, and other 
countries, and to expand mutual economic, trade, and technological cooperation. These 
remarks were made by Zhejiang's Vice Governor Wu Minda at the opening ceremony of 
Zhejiang's foreign economic and trade talks on 9 September. 


Following the opening of the coastal cities of Ningbo and Wenzhou to the outside world 
last year, Jiaxing and Huzhou Cities and the four counties of Tongxiang, Haining, 
Jiashan, and Deqing under their jurisdiction, as part of the Chang Jiang Delta economic 
zone, have also been opened to the outside world recently. 


Wu Minda said that Zhijiang is now making efforts to improve its investment environment 
so as to expand foreign economic and trade cooperation: The building of the Ningbo and 
Wenzhou airports and the expansion of Beilun Port are under way, the Ningbo-Beilun rail- 
way will be open to traffic by the end of the year, the Hangzhou-Ningbo canal will be 
connected with the Beijing-Hangzhou canal, the construction of the Jinhua-Wenzhou rail- 
way and the Hangzhou-Xuancheng railway will start very soon, and the 10,000-channel 
program-controlled telephone system in Hangzhou and Ningbo can expect to go into 
operation by the end of the year. 


ZHEJIANG'S WANG FANG ON NINGBO DEVELOPMENT 


0W120656 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT il Sep 85 


{Trade] Zhejiang attaches great importance to the development of Ningbo, which will be 
developed into a major industrial city and port in East China and a new economic center 
in Zhejiang. 


The Zhejiang Provincial People’s Government sponsored a joint meeting 5-8 September to 
study the general plan for the development of Ningbo and certain major technical issues 
in the city's current development. Wang Fang, Xue Ju, Chen Fawen, Wu Minda, Xu Qichao, 
Cui Jian, Wu Zhichuan, Wang Jiayang, and other leading comrades attended the meeting. 
Comrades Wang Fang, Xue Ju, and Wu Minda addressed the meeting. 


According to the meeting, the general plan for the development of Ningbo has a clear 
outline, and it will be reported to the State Planning Commission and other departments 
concerned after it has been further improved and revised. According to the plan, its 
immediate projects will be completed by the year 1990, and its long-range projects will 
be completed by the year 2000. The plan fully reflects Ningbo's capacity to function as 
a port, as it has given high priority to developing the port's storage, transport, and 
delivery facilities. The plan also includes the improvement of Ningbo's scientific 
research, educational, cultural and medical services, and its service trade. 


The meeting also discussed other problems relevant to Ningbo's economic development. 
Provincial departments concerned indicated that they would actively support Ningbo's 
development. 
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LIN RUO CALLS FOR IMPROVED GUANGDONG AUDIT WORK 


HK111510 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 10 Sep 85 


[Text] At a meeting of secretaries of municipal and prefectural CPC committees con- 
vened recently by the provincial CPC Committee, provincial CPC Committee Secretary 

Lin Ruo stated that audit work was an important part of the efforts to strengthen 
Management and supervision. He called on CPC committees at all levels to attend to 
audit work, to strengthen leadership, and thus give full play to the role of audit 

work. He also demanded that the province's economic legislation be further strengthened 
and various necessary economic laws, ordinances, rules, and regulations be improved 

step by step. 


According to statistics, audit organizations throughout the province have ferreted out 
in the first half of this year various cases of questionable allocation of funds total- 
ing 130 million yuan while auditing the accounts of the province's 500-odd departments 
and units. In order to strictly enforce financial discipline and check unhealthy 
tendencies, the director of the Guangdong provincial bureau announced at the provincial 
conference on audit work, which closed today, the establishment of the Audit Society 

of Guangdong Province as an organization to promote study of audit theories as well as 
investigate a way to do a good job in economic supervision while implementing the 
policy of opening up and launching reform. 


HUBEI SECRETARY HEADS PARTY RECTIFICATION MEETING 


HK120928 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 11 Sep 85 


[Excerpts] On the morning of 5 September, Comrade Guan Guangfu, secretary of the pro- 
vincial CPC Committee, presided over a provincial CPC Committee meeting for the party 
rectification guidance group. 


He stressed that we should excell in inspecting and summing up the party rectification 
work of prefectural, city, and autonomous prefectural CPC committees, really strengthen 
leadership over party rectification work among units at the county level; guard against 
and overcome a relaxed attitude; and do well from start to finish in party rectifica- 
tion work. 


The meeting stressed that party rectification among county units and units under dual 
supervision should be done well. We should concentrate our efforts this year on 
party rectification work at prefectural and county levels. 


It was also stressed: In the course of party rectification, we should continue to 
grasp fully and realistically the party spirit education, particularly in regard to 
ideals and discipline. We should integrate party spirit education with reforms, cor- 
rection of new unhealthy tendencies, and correction of ideology guiding work. We 
should carry it out in connection with the problems exposed in the course of party 
rectification. We should continue to investigate and handle major cases and the 
people of three categories. At the same time, we should guard against the attitude of 
handling matters too leniently or too strictly to ensure a comprehensive, high-quality 
accomplishment of party rectification work. 


BRIEFS 


CHANGSHA ELECTS NEW MAYOR -- At the Third Session of the Eighth Changsha City People's 
Congress held recently, (Wang Keyi) was elected mayor of Changsha City. [Summary] 
[Changsha Hunan Provincial Service in Mandarin 2300 GMT 10 Sep 85 HK] 
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CHINA DAILY ON BEIJING 50-YEAR DEVELOPMENT PLAN 


HK110534 Beijing CHINA DAILY in English 11 Sep 85 p 3 
[By staff reporter Nie Lisheng] 


[Text] City planners will draft a comprehensive development plan for Beijing, the 
nation's capital, projecting at least 50 years into the future. Beijing City authori- 
ties announced on Monday that planners are being asked to complete the first draft of 
the plan by March 1986 when it will be presented to the municipal government for 
approval. All city residents are asked to submit their suggestions and BEIJING DAILY 
will start a special column carrying local opinions on the issue. Foreigners are also 
invited to offer comments on the development plan for Beijing, which has more foreign 
residents and visitors than any other Chinese city. 


The planners will research such diverse areas as industry, agriculture, the service 
trades, foreign trade, economic equilibrium, community development, science and tech- 
nology, education, culture and urban and rural building plans. When the first draft 
is completed and approved, city planners will map out a more specific and detailed 
draft that will serve as the working plan. 


"As we search for an overall development strategy," said Chen Yuan, head of the city's 
study team, "we are trying to evaluate the strengths and weaknesses of the city in its 
present stage of development, and to clarify the relationship between the city's economy 
and its role as the political and cultural centre of the whole naticn." One strong 
point, Chen said, is that Beijing has 400 to 500 research institutions and more than 

70 colleges and universities, with a total staff of more than 500,000. This is twice 

as many as Shanghai has. And about 35 percent of the staff are senior researchers. 


But Beijing is being plagued by a series of immediate and potential urban problems, Chen 
said. This first problem is the increasing population. By the year 2000 there may be 6 
million permanent residents in addition to 7 million transients in the city proper; 
suburban figures could rise to 2.5 million in the towns and 2.6 million in the villages. 
This figure drastically exceeds the 10 million limit set by the present general plan. 
But Beijing may also suffer a labour shortage by 2000 if it becomes a city mainly housing 
the elderly. People over age 65 are projected to number 1.07 million or nearly 10 per- 
cent of the total population in the city by that year. And by 2030, the number of old 
people might even reach 2.37 million or 21.4 percent of the city’s total, causing an 
aging problem worse than in Sweden, where the percentage is now the highest (16 percent) 
in the world. The irony is, Chen said, that in Western countries, the aging of popula- 
tions occured when their economies were well developed. "But in our country, the prob- 
lem may occur when our economy is not yet well developed," he added. 


Another potential problem is a severe water shortage. Beijing's exploitable water 
resources are estimated at 4.6 billion cubic metres. In ordinary years, this amount is 
barely enough for use, but in drought years, it will run far short. And this problem 
will become more acute with the development of industrial and agricultural production 
and the improvement of people's livelihood. A diversion of river water from outside the 
city is out of the question before the year 2000, Chen said, so we will have to restrict 
water supplies for residential and for industrial use. 


An inadequate road system is still another hindrance to urban development. Since Libera- 
tion, new roads increased only 12 times while the increased number of motor vehicles rose 
88 times, that of non-motor vehicles by 30 times, freight volume by 20 times and passen- 
ger haulage by 100 times. By 2000, however, road freight volume is expected to increase 
by 117 percent, whereas public passenger haulage will reach 5.2 billion, an 78 percent 
increase over 1983. The number of motor vehicles will jump by 96 percent to 450,000, 
while that of bicycles will increase by 63 percent from 4.3 million to about 7 million. 
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NEGLIGENCE CITED IN SONGHUA FERRY DISASTER 


SK111302 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 10 Sep 85 


[Text] On 10 September, at the Harbin City meeting of party and government leading 
cadres, Gong Benyan, mayor of Harbin City, announced that the Songhua Jiang ship accident 
that occurred on 18 August resulted chiefly from serious overloading, 1 disturbance caused 
by hooligans, and the helmsman's absence from his post without permission. This was 

a serious and vile accident caused by negligence. The persons who caused the accident 
have been arrested or detained. 


Gong Benyan said: On the afternoon of 18 August, (Li Guangzhou), helmsman of ferry No 
423 of the navigation company under the Harbin City Transport Bureau, left his post 
without permission, and (Zhang Hongren), an engineer, was appointed to take the place 
of the helmsman. At about 1500 this ferry left the (Sanlian) wharf of Taiyang Dao and 
headed for the southern bank of the river. The ferry, with a seating capacity of 148 
persons, carried 234 passengers, seriously exceeding its capacity. (Qu Shuting), a 
sailor of the No 46 passenger ship of the Harbin City Navigation company, and (Wu 
Yunzhong), a worker of the (Aiguo) Primary School, boarded the ferry after having some 
wine, and stood in the bow in violation of regulations. (Hong Yi), chief of the public 
security section under the Harbin Navigation Company,urged them to come into the 

cabin, but (Qu Shuting) and (Wu Yunzhong) refused to do so. The three quarreled and 
exchanged blows. Hearing the sound of quarreling, (Zhang Hongren), who had taken the 
place of the helmsman, leaned out the window of the bridge to particpate in the 
quarrel. This caused (Zhang Hongren's) hands to leave the ship's helm and caused the 
ferry to go out of control and rapidly incline to the port side. The improper emergency 
measures hurriedly adopted by (Zhang Hongren) hastened the inclination of the 

ferry. As a result, the ferry sank to the bottom and all passengers were throw into 
the river. The ferry sank at about 1505 that afternoon. At present, the investigation 
reveals that a total of 234 people met with misfortune, of whom 60 saved themselves or 
were rescued by others, and 174 died. 


This was a serious and vicious accident caused by negligence, something seldom seen in 
the history of our country's inland navigation. Harbin City judicial organs have 
already arrested or detained according to law those people who caused the accident and 
will soon hold an open trial. Those pertinent leaders of the Harbin Transport 

Bureau who were responsible for the accident will also be punished according to party 
and administrative discipline. 
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S & T CENTER UNDER CONSTRUCTION IN NINGXIA 


0W110900 Beijing XINHUA in English 0814 GMT 11 Sep 85 


[Text] Yinchuan, September 11 (XINHUA) -- Construction of a science and technology 
center is under way in the Ningxia Hui Autonomous Region. 


The 7-story center is being built on an almost two-hectare plot in the region's capital 
city, Yinchuan. It will include such facilities as an auditorium, two lecture halls, 
and an information center, library, exhibition hall, hotel and panoramic cinema. The 
center will offer a venue for domestic and foreign academic exchange meetings for the 
region's many scientific research institutes, said a regional science administrator. 


The first phase of the project will be completed in 1987. 


QINGHAI NAMES NEW XINING CITY SECRETARY 


HK110906 Xining Qinghai Provincial Service in Mandarin 2300 GMT 10 Sep 85 


[Text] On 9 September, the provincial CPC Committee Standing Committee decided to 
appoint Comrade (Hu Jijun) as secretary of the Xining City CPC Committee and to dis- 
miss Comrades An Guimin and Liu Feng from the position, which they jointly held. 


On the afternoon of 9 September, the provincial CPC Committee held an expanded 
Standing Committee meeting. On the morning of 10 September it held a meeting for party 
members and responsible cadres of various counties, districts, units, and departments. 
The two meetings were informed of the decision of the provincial CPC Committee and 
were introduced to Comrade (Hu Jijun). 


Comrade Liu Feng, deputy secretary of the provincial CPC Committee, attended the 
meetings and delivered speeches. He urged the new and old comrades to make concerted 
efforts to do well in Xining City's tasks. 


An Guimin, former secretary of the Xining City CPC Committee, said that he resolutely 
endorsed the decision of the provincial CPC Committee. He said: Although I have left 
office, I maintain deep feelings for Xining City. 1 shall Continue to be concerned 
with the tasks of Xining City. 


An Guimin, former secretary of the Xining City CPC Committee, said that he resolutely 
endorsed the decision of the provincial CPC Committee. He said he resolutely endorsed 
the decision of the provincial CPC Committee. He said: Although I have left office, 
I maintain deep feelings for Xining City. I shall continue to be concerned with the 
tasks of Xining City. 


XINHUA REPORTS EARTHQUAKE IN XINJIANG 


0W120812 Beijing XINHUA in English 0759 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- An earthquake of 6.8 magnitude on the Richter 
Scale hit the western part of northwest China's Xinjiang Uygur Autonomous Region early 
this morning, the State Seismological Bureau announced here today. A spokesman for 

the bureau between Wuqia County and Shufu County at 04:45 (Beijing time), with the 
epicenter at 39.3 degrees north latitude and 75.8 degrees east longitude. 


An earthquake of 7.4 magnitude on the Richter Scale hit the same area in late August. 
There were reports of collapse of buildings but details of damage and casualties are 


not yet available. 
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XINJIANG PREPARES FOR 30TH ANNIVERSARY 


HK101445 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 10 Sep 85 


[Text] This morning, the regional Preparatory Committee for the celebration of the 30th 
anniversary of the founding of the autonomous region held a meeting of cadres, calling 
on leading groups at all levels and masses of all nationalities to energetically rouse 
themselves and greet and celebrate the 30th anniversary of the founding of the auto- 
nomous region with great political enthusiasm and outstanding achievements in their 
work. 


Ismail Amat, chairman of the regional government, spoke at the cadre meeting. He first 
affirmed the outstanding achievements that had been scored in the preparatory work 

for the celebration in the past period and that the various sectors had scored in 
order to greet the anniversary with their actual deeds. Then he gave his opinions on 
the question of how they were to continue to do a good job of the work to greet the 
grand anniversary. 


Ismail Amat said that the CPC Central Committee and the State Council attached great 
importance to the 30th anniversary of the founding of the autonomous region. The 
central delegation had already been formed. All the units and regions had to check 
one by one all the aspects of the preparatory work for the celebration of the 
anniversary, fulfill them one by one, and enthusiastically welcome the arrival of the 
central delegation with their actual deeds. They had to satisfactorily organize 

the parade at the celebration convention on 1 October. Through the parade and con- 
vention, the aim of reviewing achievements, rousing people's spirit, inspiring people's 
patriotic enthusiasm, promoting unity among various nationalities, arousing people's 
spirit, inspiring people's patriotic enthusiasm, promoting unity among various 
nationalities, arousing people's fighting will, and opening up a new situation had 
to be achieved. The security work during the celebration period should be satis- 
factorily carried out to ensure that there was no danger of anything going wrong. 
Urumqi City had to continue to vigorously grasp spiritual construction, widely carry 
out the campaign of five stresses, four beauties, and three loves, and do a good 

job of keeping the city sanitary, clean, and tidy and of decorating the city. 

It had to earnestly and satisfactorily arrange the supply of goods in the market and 
recreational activities for the people of all nationalities in the city during the 
period of celebration. The commercial sector and service trades had to do a good 
job of providing fine quality services. 


Ismail Amat concluded by saying: From now on the preparatory work for the celebration 
will enter a stage of intensive work. All units should grasp and satisfactorily ful- 
fill various aspects of the work and greet the 30th anniversary of the founding of 
the autonomous region with their outstanding achievements. 
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XINHUA RAPS TAIWAN'S HANDLING OF JIANG NAN CASE 
OW120528 Beijing XINHUA Domestic Service in Chinese 0846 GMT 10 Sep 85 


(Text] Beijing, 10 Sep (XINHUA) -- The murder case of Chinese-American writer Jiang 
Nan -- the true story of which has still not been clarified -- was given "a final verdict 
after a third trial" by Taiwan's Supreme Court on 5 September. The verdict affirmed the 
original judgment sentencing the murderers Chen Qili and Wu Dun to life imprisonment. 


Prior to this, the "High Second-Trial Court of the Ministry of National Defense" in 
Taiwan pronounced a verdict on 18 May affirming the original judgment on Wang Xiling, 
who incited the murder, and Hu Yimin and Chen Humen, who assisted in the murder. Ac- 
cording to the original judgment, Wang Xiling, former director of the "Intelligence 
Bureau of the Ministry of National Defense" was sentenced to life imprisonment, and 
Hu Yimin, former deputy director of the bureau, and Chen Huuen, a former departmental 
head of the bureau, were both sentenced to fixed-term imprisonment of 2 and 1/2 years. 


Taiwan's official propaganda says that the Jiang Nan case has now “come to an end, 
including both the court-martial and the ordinary judicial proceedings." However, as 
pointed out by some people at home and abroad, both the verdict on Wang Xiling, Hu Vimen, 
and Chen Humen pronounced by the "High Second-Trial Court of the Ministry of National 
Defense" in Taiwan and the verdict on Chen Qili and Wu Dun rendered after the third 
trial by Taiwan's Supreme Court deliberately cover up the true story behind the murder 
of Jiang Nan. 


People have noted that the “final verdict after the third trial" pronounced by Taiwan's 
Supreme Court states that the motive for the murder by Chen Qili and Wu Dun, two chief- 
tains of a black society, was their fear of being sent to a reformatory and their seek- 
ing protection from someone; they thus crossed the ocean to kill Jiang Nan in the hope 
of doing something meritorious for and winning credit with the "Intelligence Bureau." 
However, earlier Taiwan press reports revealed that before Chen Qili went to the United 
States to kill Jiang Nan, he had been recruited as an “informant" by the "Intelligence 
Bureau." However, earlier Taiwan press reports revealed that before Chen Qili went to 
the United States to kill Jiang Nan, he had been recruited as an "informant" by the 
"Intelligence Bureau" and had received secret service training, as instructed, at the 
"Intelligence Bureau's training center." The verdict rendered by the "High Second- 
Trial Court of the Ministry of ‘National Defense" in Taiwan on Wang Xiling, Hu Yimin, 
and Chen Humen stated that Wang Xiling's motive to incite Chen Qili and the other 
murderer to kill Jiang Nan was his "personal hatred" because he had learr:: -= om his 
friends that Jiang Nan resented him and would try to harm him. But this t had 
earlier been denied not only by Jiang Nan's widow, Cui Rongzhi, but also uy Wang Xiling 
himself. On 12 April, Wang Xiling said before a military court that the so-called 
personal hatred was "purely groundless." At that time, he asked the prosecutor to 
cite an example of his personal hatred against Jiang Non, but the prosecutor turned 

a deaf ear to his request. 


The Taiwan authorities have time and again proclaimed that the murder of Jiang Nan was 
merely a "personal act" of some officers of the "Intelligence Bureau" and had nothing 
to do with the Taiwan authorities. But public opinion at home and abroad feels that 
sending someone to the United States to kill Jiang Nan, a U.S. citizen, is really a 
serious matter. Public opinion deems it absolutely impossible for officers of Taiwan's 
"Intelligence Bureau" to commit such a bold act without being directed by the author- 


ities. 
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The verdict on Wang Xiling, Hu Yimin, and Chen Humen rendered by the "High Second-Trial 
Court of the Ministry of National Defense" in Taiwan does not mention a single word 
about this, showing that the Taiwan authorities intentionally want to conceal the true 
story behind the Jiang Nan case. 


TAIWAN URGED TO ACCEPT REUNIFICATION OPPORTUNITY 


HKO10946 Beijing ZHONGGUO XINWEN SHE in Chinese 1144 GMT 31 Aug 85 


[Text] Beijing, 31 Aug (ZHONGGUO XINWEN SHE) -- The organ of the Central Committee of 
the KMT Revolutionary Committee, TUANJIE BAO, today called for positive response from 
Taiwan authorities on the third instance of KMT-CPC cooperation to promote peaceful re- 
unification of the country. 


In an editorial entitled "Glory Belongs to Martyrs and Victory Belongs to the People" 
in commemoration of the 40th anniversary of the victory of the war of resistance against 
Japan, TUANJIE BAO says that after the start of the war of resistance, the KMT and CPC, 
which had engaged in civil war for 10 years, buried the hatchet and forgot their past 
grievances in the face of the powerful enemy. They aimed their guns at the enemy and 
fought together. The Chinese people, regardless of nationality, class, party and 
religious beliefs, fought hand in hand to set up an unbreakable Great Wall with their 
flesh and blood. All this showed that the unifying strength of the Chinese nation was 
indomitably powerful. It was deeply rooted in the hearts of millions upon millions of 
the people. Such a nation could never be conquered. 


The editorial points out: in the middle of the war of resistance, various democratic 
parties were established and democratic feeling ran increasingly higher. The voice 
urging establishment of a constitutional government and return of power to the people 
was heard everywhere. This proved that the war of resistance had trained and educated 
the people. After the war, the Chinese people wanted peace, democracy, and a prosperous 
and powerful country. Those who enjoyed the support of the people won the victory, 
whereas those who were against the popular feelings were defeated. This was a signifi- 
cant event. 


The editorial stresses: At present, history has put the great task of reinvigorating 
the Chinese nation and unifying the motherland in front of all the sons and daughters 
of the Chinese nation. It urges all political groups and people to respond to the 
task. We should actively link the national feelings of the people and patriotic figures 
on both sides of the Taiwan Strait. We should promote the exchange of postal, trade, 
air, and shipping services between Taiwan and the mainland, as well as other contacts 
between them. We also hope that the Taiwan authorities will bear in mind the lesson 
learned from history, make the best use of the good opportunities provided both at home 
and abroad, and make a positive response to the third instance of KMT-CPC cooperation 
for peaceful reunification of the motherland. During the war of resistance against 
Japan we sang the refrain: "China will never perish! China will never perish!" In the 
future we will sing: "China will surely become powerful! China will surely become 


powerful!" 
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TAIWAN FISHERMEN REPORT THEFTS BY PRC FISHERMAN 


0W111826 Taipei CNA in Fnglish 1441 GMT 11 Sep 85 


{Text} Kinmen, Sept. 11 (CNA) ——- The people on the frontline island of Kinmen 
Wednesday condemned some Mainland Chinese fishing boats for their robberies of 
fishing vessels from the Republic of China. 


An official with the Kinmen Fishermen's Association said Wednesday that several armed 
Mainland Chinese fishing boats robbed over one thousand kilograms of fishery products 
from three ROC fishing boats Aug. 29 and 30 on the waters around Kinmen. The Mainland 
Chinese fishermen even took away fishing nets from the ROC boats by intentionally 
creating disputes with free Chinese fishermen. 


The association also called on all ROC fishing boats to heighten their vigilance against 
similar actions by Mainland Chinese fishermen while operating on the high seas near 
Kinmen. 


TAIWAN TO LOWER IMPORT DUTIES ON MORE ITEMS 


0W100357 Taipei CNA in English 0320 GMT 10 Sep 85 


[Text] Taipei, Sept. 10 (CNA) -- The Council for Economic Planning and Development 
(CEPD) has decided in principle to lower import duties on 100 more items, and to lift 
restrictions on imports of internal animal organs and seven chemical products, 
including ABS (acrylonitrile butadiene styrene). 


CEPD has also reached the following conclusions which are aimed at helping to narrow 
the widening trade gap between the Republic of China and the United States. Repre- 
senting the ROC's guidelines for the upcoming bilateral trade talks that are slated to 
be held with the U.S. later this month, those conclusions are: 


-- The ROC will put American suppliers on its priority list for sources in future 
procurement projects, including the mass transit system, nuclear power plants, and 
airplanes. 


-- The ROC will increase its buying volumes of liquor, wine and tobacco from the U.S. 


-— Calculations of import duties will be based on actual business transactions as of 
Jan. 1, 1987. 


Meanwhile, CEPD has decided in principle to aliow American firms such as public 
accountants to set up shop in Taiwan. The ROC will also inform the U.S. of its 
revised free trade zone policy. 


I. 12 Sep 85 CHINA Wl 
HONG KONG MEDIA ON CHINA 


WEN WEI PO VIEWS CPC CONFERENCE, PLENARY SESSIONS 


HK120338 Hong Kong WEN WEI PO in Chinese 12 Sep 85 p 1 


[Special dispatch from Beijing by reporter Liu Minyi: "Three Important CPC Meetings 
To Open in Succession Tomorrow: ] 


[Text] Beijing, 11 Sep (WEN WEI PO) -- Sources have revealed that the 4th Plenary 
Session of the 12th CPC Central Committee, the conference of party delegates, and 
the 5th Plenary Session of the 12th CPC Central Committee, which have become the 
focus of world attention, are to be held in succession from 13 to 25 September. The 
4th Plenary Session of the 12th CPC Central Committee will open on 13 September 


and the conference of party delegates on 18 September. The conference of party delegates 
is to deal with two task: The issue of making the ranks of party cadres younger in 
average age, and examination and approval of the Seventh 5-Year Plan to be implemented 
during the period from 1986 to 1990. The 5th Plenary Session of the 12th CPC Central 
Committee will openimmediately after the close of the conference of party delegates. 


It is reported that the coming conference of party delegates will carry out the 
program of party rejuvenation by selecting younger generation members to replace a 
considerable number of old party cadres. The sources have revealed that there will 
be a substantial reshuffle of the members of the Political Bureau and the Secretariat. 
One of the principles to be followed in the reshuffle is that members over 70 years 
of age are generally required to withdraw from their posts except for a few leaders 
of international significance. 


In addition, Chinese economic sources have revealed that the central task of the 
"Seventh 5-Year Plan" is to create a good environment for the "reform" which will 
ensure steady economic development in China. The reform is a goal to be fulfilled 
during the period of the "Seventh 5-Year Plan." One of the top priority tasks laid 
down in the "Seventh 5-Year Plan" is to bring the currently overheated economic 
development under control and gradually lower the economic growth rate to 8 percent 
per annum. 


China's economic growth rate is currently more than 20 percent per annum. To fulfill 
the goal of quadrupling the country's GNP by 2000, the annual economic growth rate 
should be maintained at only 7.2 percent. In order to stop overheated economic growth, 
the "Seventh 5-Year Plan" is designed to keep the annual growth rate between 12 and 

15 percent in 1986 and between 7 to 8 percent from 1987 onward. From 1990 on, the 
annual growth rate will be raised to 9 percent again, 
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